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Corporate Information (continuea)
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PRINCIPAL BANKERS
Hang Seng Bank Limited
REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

PRINCIPAL PLACE OF BUSINESS

7th Floor

Hong Kong Spinners Building, Phase 6
481-483 Castle Peak Road

Cheung Sha Wan, Kowloon

Hong Kong

BERMUDA PRINCIPAL SHARE REGISTRAR
AND TRANSFER OFFICE

Butterfield Fulcrum Group (Bermuda) Limited
Rosebank Centre

11 Bermudiana Road

Pembroke HMO08

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Secretaries Limited
26th Floor

Tesbury Centre

28 Queen’s Road East
Wanchai

Hong Kong
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The board of directors of Easyknit Enterprises Holdings Limited
(the “Company”) is pleased to present the unaudited condensed
consolidated financial statements of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30 September
2011 together with comparative figures. These interim financial

statements have been reviewed by the Company’s audit committee.

The Board does not recommend the payment of an interim dividend
for the six months ended 30 September 2011 (2010: nil).

For the six months period ended 30 September 2011 (the “Period”),
the Group recorded a turnover of approximately HK$166,085,000,
representing a decrease of approximately HK$35,019,000 or 17%
from approximately HK$201,104,000 for the corresponding period in
2010.

Loss attributable to owners of the Company for the Period amounted
to approximately HK$28,922,000 (2010: profit of approximately
HK$15,880,000). The loss was mainly attributable to (i) the loss of
approximately HK$30,545,000 on the fair value changes on the listed
securities investments made by the Group which have declined in
value in the midst of the recent downturn of the equity market in
Hong Kong; (i) the reduction of gain of approximately HK$11,988,000
arising on changes in fair value of investment properties; and (iii) a
drop in the gross profit of approximately HK$5,676,000 as a result of

reduction of turnover.

The basic loss per share for the Period was approximately HK cents
5.3 (2010: basic earnings per share of approximately HK cents 3.8, as

restated).
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FALBET - AFBHMBHRRCAARRZERE
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BE2011F9A30BLEAEATHR])  A5H
2 ¥R {547166,085,00078 7T © 82010 F [H
H347201,104,0008 7T & 2 47 35,019,000 7% 7T =
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During the Period, the Group was principally engaged in the business

of garment sourcing and exporting and property investment.

Geographical Analysis of Turnover

During the Period, the turnover from the business of garment sourcing
and exporting was mainly derived from customers in the USA. Rental
income from the investment properties were derived from properties

located in Hong Kong and the PRC.

Garment Sourcing and Exporting

For the Period, this segment recorded a turnover of approximately
HK$163,794,000 (2010: approximately HK$198,552,000) representing
approximately 18% decrease comparing with 2010. Cost of
sales for the Period amounted to approximately HK$148,957,000
(2010: approximately HK$178,300,000). The loss of approximately
HK$475,000 (2010: profit of approximately HK$4,660,000) was mainly
due to the decrease of turnover and a significant increase in cost
of garments and resulted in a fairly low profit margin for exported

products.

Property Investment

For the Period, the aggregate rental generated from the property
investments was approximately HK$2,291,000 (2010: approximately
HK$2,552,000) of which approximately HK$902,000 and
HK$1,389,000 were generated from the properties in Hong Kong
and the PRC respectively. The market values of the Group’s two
investment properties in Hong Kong as at 30 September 2011 were
revalued by professional valuer at approximately HK$137,000,000, an
increase in fair value of approximately HK$1,343,000 as compared to
the value as at 31 March 2011. The value of Huzhou factory premises
and dormitory were valued at approximately HK$169,508,000, a
decrease in fair value of approximately HK$713,000 as compared to
the value as at 31 March 2011.

RHA - ARET B ERE D ARKEERY
E38-

EXREHLEM DT

RER - REREORKEBZEXEERRNE
BzEF - REMEMBZESBARBURES
NABZYE -

BREBRHOKRK

REAA - Ko7 S X BRIS4/5 163,794,000 8
70(2010 : #47198,552,000/8 70 ) * #2010 F T [&
#118% o HAA 7 55 A R 40 /3 148,957,000 8 7T
(2010 : £9178,300,000 7 7T) © EE#) 4 475,000
#70(2010 5 F147 4,660,000 70 ) R AN & £
RO R KK ABE L MERE A EREFEX
TF% o
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Liquidity and Financial Resources

As at 30 September 2011, the Group has cash and bank balances
amounting to approximately HK$174,743,000 (31 March 2011:
approximately HK$181,876,000). Basically, the Group’s funding policy
was to finance the business operations with internally generated
resources. As the Group had no bank borrowings, no gearing ratio of
the Group was presented (31 March 2011: nil). As at 30 September
2011, the Group’s current ratio was approximately 5.2 (31 March
2011: approximately 6.6) which was calculated on the basis of
current assets of approximately HK$314,196,000 (31 March 2011:
approximately HK$330,468,000) and assets classified as held for
sale of approximately HK$227,000 (31 March 2011: approximately
HK$227,000) to current liabilities of approximately HK$60,828,000
(31 March 2011: approximately HK$49,887,000). During the Period,
the Group serviced its debts mainly through internally generated

resources.

Capital Structure

During the Period, there was no change to the share capital of the
Company. As at 30 September 2011, the total number of issued
ordinary shares of the Company was 550,686,675 shares.

Charge on Group Assets

The Group did not have any charges on assets as at 30 September
2011 (31 March 2011: nil).

Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in US dollars, Hong
Kong dollars and Renminbi. During the Period, the Group had no
significant exposure to fluctuations in exchange rates and thus,
no financial instrument for hedging purposes was employed. The
directors considered the risk of exposure to currency fluctuation to

be minimal.

RBEERMBER

R2011F9H30R ARERAZRE MRITH
7 4 B174,743,0007% 7L(2011F3A31H : 4
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b &4 /52(2011F3A31H : 46.6) * 1t T
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A : 47330,468,000/8 7T ) RS E L E B E L
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Y 7% ¥ & & 4960,828,0005% J(20114 3 A 31
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Material Acquisitions and Disposals

The Group had no material acquisitions or disposals of subsidiaries

and associated companies during the Period.

Contingent Liabilities

The Group did not have any significant contingent liabilities as at 30
September 2011 (31 March 2011: nil).

Capital Expenditure and Capital Commitments

During the Period, the Group spent approximately HK$178,000 on
acquisition of property, plant and equipment (2010: approximately
HK$3,000).

As at 30 September 2011, the Group has capital commitments
in respect of capital expenditure contracted for but not provided
of approximately HK$1,381,000 (31 March 2011: approximately
HK$1,344,000).

Looking forward, the operating environment of the garment souring
and exporting business was challenging due to record high price of
cotton, continued appreciation of Renminbi against US dollars and
overall price surge resulting from inflation. However, the Company
will continue to enhance its competitiveness by providing customers

with more products mix of better quality and design.

The Group’s major market for garment sourcing and exporting
business will remain focus on the US and Europe, which are relatively
mature and where the customers demand in the long run is expected
to be relatively stable notwithstanding any short term fluctuation.
The Board will continue to keep its focus in the trading of garments,
areas in which the Group has expertise. The Board will strengthen the
business relationship with existing customers and look for opportunity

to expand its customer base.
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The local property market has been rising in the past year. This
reflects Hong Kong remaining one of the most attractive markets
for property investments. The Board will keep the two properties for
investment purpose and constantly look for other opportunities to
maximize shareholders’ return. For the Huzhou project, the status in
leasing of the factory premises is satisfaction and almost 100% has
been leased. The completion of the the proposed construction works
of about two new factory blocks totaling approximately 10,200 sg.m.
is by the late of 2012 and its costs are to be borne by the existing

funding already in the Huzhou companies.

As disclosed in the 2010/11 annual report, the Company is exploring
investment opportunities in hotel and serviced apartments projects.
Notwithstanding, the Company currently has not identified any

specific acquisition target.

By Order of the Board
Easyknit Enterprises Holdings Limited
Kwong Jimmy Cheung Tim

Chairman and Chief Executive Officer

Hong Kong, 28 November 2011
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As at 30 September 2011, the interests and short positions of the

directors and the chief executives of the Company in the shares,

underlying shares or debentures of the Company or any of its

associated corporations (within the meaning of Part XV of the

Securities and Futures Ordinance (“SFO”)) as recorded in the register

required to be kept by the Company under Section 352 of the SFO

or as otherwise notified to the Company and The Stock Exchange of

Hong Kong Limited (the “Stock Exchange”), pursuant to the Model

Code for Securities Transactions by Directors of Listed Issuers (the

“Model Code”) were as follows:

Name of director

EE4E

Ms. Lui Yuk Chu
EEHRLL

Ms. Koon Ho Yan, Candy (note ii)
B AR (Hietii)

Capacity

L)

Beneficiary of a trust (note i)
ERXRANZ)

Beneficiary of a trust
BERERHA

Notes:

These shares were respectively registered in the name of and
were beneficially owned by Landmark Profits Limited and Goodco
Development Limited both were wholly-owned subsidiaries of Easyknit
International Holdings Limited (“Easyknit International”). Sea Rejoice
Limited was interested in approximately 21.95% of the issued share
capital of Easyknit International and it was wholly-owned by Ms. Lui
Yuk Chu. Magical Profits Limited (“Magical Profits”) was interested
in approximately 36.74% of the issued share capital of Easyknit
International. Magical Profits was wholly-owned by Accumulate More
Profits Limited which in turn was wholly-owned by Hang Seng Bank
Trustee International Limited as trustee of The Magical 2000 Trust (the
beneficiaries of which include Ms. Lui Yuk Chu and her family members

other than her spouse).

R201159H30H  RRAIEZEREETHAE
RAERRZEEABEEZE(ERRESFRAE
O ([ 3% REE MBI ) EXVER) 2k fn - 18Rk H
KEFPEE KBE S RAEEDIE 352 ERER
NRATEFEZELMAZE KB LTRAE

3

=

FETBAFRHNERESTR([RETRDAEAR
MERBIRBEABERHMER LRI (BRI
EERARIT -
Approximate
Number of percentage
ordinary to issued
shares held ordinary shares
(long position) of the Company
BREEBROEE HAARCRITEERE
(##) BROKBED
238,732,192 43.35%
238,732,192 43.35%

Wizt -

(i)  HEERMHDBIALandmark Profits Limited [ £33
BERARZERER  WAEERER - MZME
RAIRKEEREERERAR(IKRER]) 224
MEAT - LFERDANKEER 2 2 BITRAH
BEN21.95% cBaMABEFHRLT2ERE
Magical Profits Limited ([ Magical Profits |) 727k
BIFR BB TR AN P HEA £936.74% 2 # % © Magical
Profits B Accumulate More Profits Limited 2%
B ' &¥AThe Magical 2000 Trust(EX@mARE
EERLTRERKKE(HEBRIN)) ZETA
Hang Seng Bank Trustee International Limited =&

A -
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10

(i) Ms. Koon Ho Yan, Candy, the daughter of Ms. Lui Yuk Chu and a director
of the Company, was deemed to be interested in the shares by virtue of

her capacity as one of the beneficiaries of The Magical 2000 Trust.

Save as disclosed above, as at 30 September 2011, none of the
directors or chief executives of the Company had any interests or
short positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) which had been recorded in the register kept
by the Company pursuant to Section 352 of the SFO or as otherwise
notified to the Company and the Stock Exchange pursuant to the
Model Code.

At no time during the six months ended 30 September 2011 was the
Company or any of its subsidiaries a party to any arrangement to
enable the directors of the Company to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or any other
body corporate, and none of the directors or any of their spouses
or children under the age of 18, was granted any right to subscribe
for the equity or debt securities of the Company or any other body

corporate nor had exercised any such right.

iy BAMZT(AELIHRLLHNLRRAAEES)A
The Magical 2000 Trust¥#EAZ— 2517 #E
ARRD P EEESR o

B EXFTREES  R2011F9A30H  ARAT
EEAFETHABHENKRARISKEEABEE
B(ERRABHFRBERAIEXVE) 2% - HHE
BRKEHFFHEEEIARRAREES LAE K
I 352 FMEMFEZBELMA - JUKFZEST
R BBAAD B R R 2 AR -

ARAIFEFMHBARREE2011F9A30H
AR R AR BTEET L8 B
ADREEVEBEARAINEAEMEAEEE

BrskEHMER AR BEERERBH TN
AT 2 FRER FAMERIARBARR A S EA
EANBRZBASBEEES  RETEEMZSE
F o
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As at 30 September 2011, the persons (other than the directors or % 2011498301  BIE&HE% K #4152 336
the chief executives of the Company) who had an interest or a short {§REALRGBFFEZ ELMALE  HEARQ
position in the shares and underlying shares of the Company as @& RABBIRG 2 R IAE 2 AT (EEHA
recorded in the register required to be kept by the Company under QARIZEEB/THAERINMT :

Section 336 of the SFO were as follows:

Approximate
Number percentage

of ordinary  to issued ordinary

shares held shares of the
Name of substantial shareholder Notes  Capacity (long position) Company
FESBRRAHE HWEARAFCRITER
TERFER Bret 54 (37%) BRBHNE D
Koon Wing Yee a Interest of spouse 238,732,192 43.35%
Bk&E B
Landmark Profits Limited a, b Beneficial owner 174,592,987 31.70%
EnEAA
Goodco Development Limited a, b Beneficial owner 64,139,205 (e) 11.65%
TREREBRAA] EnfEEA
Easyknit International a b Interest of controlled 238,732,192 43.35%
K B corporation
EEEEE s
Magical Profits a c Interest of controlled 238,732,192 43.35%
corporation
REHEE
Accumulate More Profits Limited a Interest of controlled 238,732,192 43.35%
corporation
REHEE s
Hang Seng Bank Trustee a, d Trustee 238,732,192 43.35%

International Limited A
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Name of substantial shareholder

TERREE
Hang Seng Bank Limited

BARITARRAT

The Hongkong & Shanghai Banking
Corporation Limited

BEELBESRITAERAA

HSBC Asia Holdings BV

HSBC Asia Holdings (UK)

HSBC Holdings BV

HSBC Finance (Netherlands)

HSBC Holdings plc

ESERAR AR

Daswani Rajkumar Murlidhar

Notes

Wit

Capacity

5%

Interest of controlled
corporation
SESEE 2 s

Interest of controlled
corporation
AR 2

Interest of controlled
corporation
DA 2 R

Interest of controlled
corporation
ZEHEE 2 R

Interest of controlled
corporation
REHNEE 2 R

Interest of controlled
corporation
ZEHNEE 2 R

Interest of controlled
corporation
ZESEE R

Beneficial owner

ExBAA

Number

of ordinary
shares held
(long position)
BFREBEROHE
(#R)

238,732,192

238,732,192

238,732,192

238,732,192

238,732,192

238,732,192

238,732,192

159,704,216

Approximate

percentage

to issued ordinary

shares of the

Company
HEQREBITE]

BROKNBED L

43.35%

43.35%

43.35%

43.35%

43.35%

43.35%

43.35%

29.00%
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Notes:

(@)

The 238,732,192 shares related to the same block of shares in the
Company of which 174,592,987 shares and 64,139,205 shares were
respectively registered in the name of and were beneficially owned by
Landmark Profits Limited and Goodco Development Limited both are the
wholly-owned subsidiaries of Easyknit International. Sea Rejoice Limited
was interested in approximately 21.95% of the issued share capital of
Easyknit International and it was wholly-owned by Ms. Lui Yuk Chu.
Magical Profits was interested in approximately 36.74% of the issued
share capital of Easyknit International. Magical Profits was wholly-owned
by Accumulate More Profits Limited which in turn was wholly-owned by
Hang Seng Bank Trustee International Limited as trustee of The Magical
2000 Trust (the beneficiaries of which include Ms. Lui Yuk Chu, a director
of the Company, and her family members other than her spouse). Ms.
Koon Ho Yan, Candy, the daughter of Ms. Lui Yuk Chu and a director
of the Company, was deemed to be interested in the shares by virtue of
her capacity as one of the beneficiaries of The Magical 2000 Trust. Mr.
Koon Wing Yee, being the spouse of Ms. Lui Yuk Chu, was deemed to be
interested in the 238,732,192 shares by virtue of the SFO.

Mr. Kwong Jimmy Cheung Tim and Ms. Lui Yuk Chu, being directors of
the Company, are also directors of Landmark Profits Limited, Goodco
Development Limited and Easyknit International. Ms. Koon Ho Yan,
Candy, being a director of the Company, is also a director of Easyknit

International.

Ms. Lui Yuk Chu, being a director of the Company, is also a director of

Sea Rejoice Limited and Magicial Profits Limited.

Hang Seng Bank Trustee International Limited was a wholly-owned
subsidiary of Hang Seng Bank Limited. Hang Seng Bank Limited was
owned as to approximately 62.14% by The Hongkong and Shanghai
Banking Corporation Limited. The Hongkong and Shanghai Banking
Corporation Limited was wholly-owned by HSBC Asia Holdings BV which
was a wholly-owned subsidiary of HSBC Asia Holdings (UK). HSBC
Asia Holdings (UK) was wholly-owned by HSBC Holdings BV which in
turn was wholly-owned by HSBC Finance (Netherlands). HSBC Finance
(Netherlands) was a wholly-owned subsidiary of HSBC Holdings plc.

Out of 64,139,205 shares, interest in a total of 61,775,205 shares arose
under the sale and purchase agreement dated 12 September 2011
entered into between Goodco Development Limited and an independent

third party. Such transaction was completed on 19 October 2011.

Wt -

(@)

%238,732,192 R i B AR AR —#4LAR 17 W%
%19 H 5 174,592,987 it ik 15 2 64,139,205 i X 13
2255 Landmark Profits Limited R ESR#EES
RAFZEEEL VHRETES - M AKkE
Bz 2EMBAR - FARRANKEERZ
BETRAFHEL21.95% 2 EmmERE R
712 E%H - Magical Profits i k3 Bl B 317
F& 7 FR 1 75 49 36.74% 2 # 7% © Magical Profits i
Accumulate More Profits Limited 2 &#i B * &8
/i The Magical 2000 Trust (£ & A BEARFE
FEERRTRARGKE (REBRIN) ZEFEA
Hang Seng Bank Trustee International Limited &
BHE - BAMAL(BEEARRLINEREALTF
EZ)[AMh A The Magical 2000 Trust¥#HAZ —
250 WRARKROTHEERER - ERELER
EEIRULIZEB  REBFRABKRIBE /R
238,732,192 [R IR A B 1 ©

ARREEBEFAEERETR XTI N A
Landmark Profits Limited * 5 %R GR A 8] &k
EBRZES - EUMZTAARARKEBREZ
=

EX%LLARAA
Profits Limited 2 &% ©

L4 5% B R 2 7 & Magical

Hang Seng Bank Trustee International Limited &
BERTAERRAIZZ2EMBAR - BB LBER
FITERATNBERITERAFTHEEL62.14%
2L o BELEESRITER AR HEHSBC Asia
Holdings BV2 & # 74 * fTHSBC Asia Holdings
BV J5HSBC Asia Holdings (UK) 2 2 & KB QA -
MHSBC Asia Holdings (UK)E HSBC Holdings
BV% & # &+ fTHSBC Holdings BVAHSBC
Finance (Netherlands)Z &% % ° HSBC Finance
(Netherlands) DEEZRER LA 2 EHNEBE R
7o

64,139,205 % # + £ H61,775,205k 2 1 %= 1&
011 FIRANHESERARARIE B LE
ZHEINRNBEGEREE - ZXHE2011F
10 A19 B5ERK -
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14

Save as disclosed above, as at 30 September 2011, the Company
had not been notified of any interests or short positions in the shares
and underlying shares of the Company which were required to be
recorded in the register kept by the Company under Section 336 of
the SFO.

On 6 June 2002, a share option scheme (the “Share Option
Scheme”) was approved by the shareholders of the Company
pursuant to the requirements of Chapter 17 of the Rules Governing
the Listing of Securities on the Stock Exchange (the “Listing Rules”).
No options were granted, exercised or cancelled under the Share

Option Scheme during the period.

BRI EXFTHEEI  W201149H30R - KA
A EENEEMANARRAREESRHE
{&HI5 336 KR EFTFE 2 B MAZ AR ARM
RABBERR D 2 R SK A

R2002F6A6H  ARAIREREBFEHAR
SHBERAR TR ETRADEITEZR
EoBE—TEERESI([BRETE ) - X
W BEREBERET EINEREERD - TR
WaksH
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In the opinion of the Directors, the Company has complied with the
code provisions of the Code on Corporate Governance Practices as
set out in Appendix 14 to the Listing Rules throughout the Period,
except for certain deviations from the code provisions A.4.1 (non-
executive directors be appointed for a specific term) and A.4.2
(chairman be subject to retirement) as previously reported with details
duly set out in the Corporate Governance Report in the 2010/11
Annual Report published in July 2011. Since the 2010/11 Annual

Report published, there have been no changes in relation thereto.

The Company has adopted the Model Code set out in Appendix 10 to
the Listing Rules as its own code of conduct in relation to directors’
securities transactions. All directors of the Company have confirmed,
following specific enquiry by the Company, their compliance with the

required standard set out in the Model Code throughout the Period.

The Audit Committee currently comprises three independent non-
executive directors, namely Mr. Kan Ka Hon (Committee Chairman),
Mr. Lau Sin Ming and Mr. Foo Tak Ching. The Audit Committee
has reviewed with management and the Company’s auditor the
accounting principles and practices adopted by the Group and
discussed auditing, internal control and financial reporting matters
including a review of the unaudited interim condensed consolidated

financial statements for the six months ended 30 September 2011.

Neither the Company nor any of its subsidiaries purchased, sold or

redeemed any of the Company’s listed securities during the Period.

BEERA - ARAREE A B &P LR A 8%
14%@@%@@%&?%2?%Mx'”wam%
2011 F7 ATIZ 22010/ 11 FHz L EE R
AT 2 SERNESCEE A4 R GERTESA E-\ﬁc
ZEAH)REALB(ERERESR)ZET
{REEESD © B2010/11 FRFIFELAR - BEEH AR
2=

AABERM ETRAME10TE 2 ETARIE
SETEFRINRESTR  (EREAGEHES

ETBSFRDHZRTH - BARFHEHREER
& ARAMBESEHR  KERPAN-FETR
AT RIFTIRE < 8 -

NIFEHATERHEK - D5l
AEEBEE(ZEEE ﬁd %*%%E&ﬁﬁﬁ
Sk BRZEQREERERARAZZEME
BIARERN @ EHELR  UAHREZ A
HEmNPBRESEE  DEEHHE2011F
9 A30HIEAEAZ REE X HERLGE M BER
g._(:z o

REA - ARRSEEMHBELRHERE - 18
B AR RUE EHRES
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For the six months ended 30 September 2011
BE2011 #9830 HE~MEA

Continuing operations:

Turnover

Cost of sales

Gross profit

Other income

Other expenses

Distribution and selling expenses

Administrative expenses

Gain arising on changes in fair value
of investment properties

(Loss) gain on investments held for
trading

Gain on fair value changes of financial
assets designated as at fair value
through profit or loss

Other gains and losses

(Loss) profit before taxation

Taxation

(Loss) profit for the period from

continuing operations

FRCERT

i

E3:
HERA

EH

EHM

Hito A

H At Fx2

THFX
REMEZ A THEED YR

REEERE 2 (BR) ks

BATENAREZ S RAEY
AFEEBKE

Higzs MER

BR4 A (B5HR )i Al
A

REFEEERE 2 AHE
(&518) s A

Six months ended 30 September

EZ9A30HLAEA

2011 2010

NOTES HK$’000 HK$°000
Hrat FET FET
(Unaudited) (Unaudited)

(REER) (REERZ)

3 166,085 201,104
(148,957) (178,300)

17,128 22,804

2,387 398

(4) =
(2,966) (4,048)
(15,560) (14,583)

630 12,618

4 (30,545) 361
858 —

(231) -

(28,303) 17,550
5 (619) (1,957)
6 (28,922) 15,593
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For the six months ended 30 September 2011
BE2011 #9530 HE~MEA

Six months ended 30 September

NOTES
Hret
Discontinued operations: BRI ER
Profit for the period from REDKRIERERR 2
discontinued operations N AR 7
(Loss) profit for the period attributable 7R/A Bl#EzEH5H A JE( AN HA RS
to owners of the Company (E18) a7
Other comprehensive income Hip2HEKA
Exchange differences arising on BEBINEECERER
translation of foreign operations
Total comprehensive (expense) KRG ARG AR
income for the period attributable 2ERR) AL
to owners of the Company
Basic (loss) earnings per share GRER(EE) R 8

KEFBRERERIEER

From continuing and discontinued

operations

From continuing operations

KEBEEEERLT 2011 HEERE

HZ9A30HLEAER
2011 2010
HK$°000 HK$°000
FHAT FET
(Unaudited) (Unaudited)
(REEX) (REEZ)
- 287
(28,922) 15,880
6,554 3,993
(22,368) 19,873
(Restated)
(&%)
HK cents HK cents
(5.3) &L 3.8l
HK cents HK cents
(5.3) &1L 3.8l
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At 30 September 2011
R20114#9 5304

Non-current assets
Property, plant and equipment
Investment properties
Goodwill
Intangible asset
Deposits paid for property,

plant and equipment

Current assets
Inventories
Trade and other receivables
Investments held for trading
Financial assets designated as at
fair value through profit or loss

Bank balances and cash

Assets classified as held for sale

FRBEE

g BERRE

REME

B

mi

g BRERREZ
Bffe

=it
Jit &
ot

=

o FE Y IR

S}
& So omp
o A

piius

W
B >
= f )
m o
T
>y
i
B
NS

=i
i
i
I
X
i
k>

ERELEEE

30 September

9H30H

2011

NOTES HK$°000
liifia FET
(Unaudited)

(REER)

9 9,906
10 306,508
39,313

20,052

1,191

376,970

2,592

11 76,200

60,661

12 -
174,743

314,196

7 227

314,423

Easyknit Enterprises Holdings Limited 2011 Interim Report

31 March
3H31H
2011
HK$'000
FET
(Audited)
(BEZ)

9,786
300,597
39,313
21,614

371,310

6,155
64,625
58,485

19,327
181,876

330,468

227

330,695



At 30 September 2011
R20114#9 5304

Current liabilities
Trade and other payables

Tax payable

Net current assets

Total assets less current liabilities

Non-current liabilities

Deferred taxation

Capital and reserves
Share capital

Reserves

NOTES
Wit
TEEE
B 5 N H 508 13
e REIR
TEEEFE
EELBRABARE
FERBEE
BEHBEEE 14
ERK &
ey 15
[t

KEBEEEERLT 2011 HEERE

30 September
9H30H

2011

HK$’000

FET

(Unaudited)
(REEXK)

46,718
14,110

60,828

253,595

630,565

24,571

605,994

5,507

600,487

605,994

31 March
3H31H

2011
HK$'000

FET
(Audited)
(BE®)

36,129

13,758

49,887

280,808

652,118

23,756

628,362

5,507

622,855

628,362
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For the six months ended 30 September 2011

#Z20114F9 530 H1~1A
Share
capital
i
HK$'000
FET
At 1 April 2011 R2011F4818
(audited) (B5%) 5,507
Exchange differences arising #E 55 4E 2
on translation of foreign EREE
operations -
Loss for the period p¥:ilis) 22 -
Total comprehensive income  REFREI 2 AUA
for the period A =
At 30 September 2011 R2011F9 A 308
(unaudited) (REEH) 5,507
At 1 April 2010 R2010F4A1H
(audited) (%) 3671
Exchange differences arising %850 2E 2
on translation of foreign EREE
operations -
Profit for the period REREF =
Total comprehensive income  AEIRF2 EMA
for the period 28 =
At 30 September 2010 2010469 A30 A
(unaudited) (REER) 3,671

Easyknit Enterprises Holdings Limited 2011 Interim Report

Share
premium

Ra®
HK$'000
FAT

169,872

169,872

107,900

107,900

Capital
reserve

BAGRE
HK8'000
TAT

53,194

53,194

53,194

53,194

Contributed
surplus

N
HK8'000
TAT

299,722

299,722

299,722

299,722

Property Accumulated

Exchange revaluation

reserve

ERG
HK$'000
TAT

30,689

6,554

6,554

37,243

21,178

3,993

3,993

25,17

reserve
nE
Eftitf
HK$'000
AT

40,624

40,624

40,624

40,624

profits
(losses)
E5pYil
(B8)
HK$:000
AT

28,754

(28,922)

(28,922)

(168)

(36,306)

15,880

15,880

(20,426)

Total

L
HK8'000
TAL

628,362

6,554
(28,922)

(22,368)

605,994

489,983

3,993
15,880

19,873

509,856



For the six months ended 30 September 2011
#Z20114F9H30H1F~18A

Net cash used in operating activities

Net cash from (used in) investing activities

Proceeds from redemption of financial
assets designated as at fair value
through profit or loss

Settlement of receivable from disposal of
assets classified as held for sale

Purchase of financial assets designated as
at fair value through profit or loss

Deposit paid for property, plant and
equipment

Purchase of investment properties

Purchase of property, plant and equipment

Deposit received for disposal of lands from
discontinued operations

Other investing cash flows

Net (decrease) increase in cash and cash
equivalents

Cash and cash equivalents at beginning of
the period

Effect of foreign exchange rate changes

Cash and cash equivalents at end of the
period, represented by bank balances and

cash

XEEXEEERAT 2011 RS

DN A ek

RE(AMRE RS ZEE TR
BRE AT EFABEZ
CRMEEZFBFE

WEHEFIEREHEBE L
FEWRIR

BARATERABRZ
TREE

0E - BEEERELZ
BEfERE

BAREMF

BAYE - BELRE
HERBERILEBLZ
BlizE

HttERERE

B4 RERARE (R

R
MOz RehERRE

INEERZEH s E

HMRZATREARE -
ERTERERS

Six months ended 30 September

EHZ9H30HLAEA
2011 2010
HK$°000 HK$'000
FET FET
(Unaudited) (Unaudited)
(REER) (REERZ)
(16,796) (6,777)
30,185 —
7,912 1,444
(30,000) -
(1,191) —
(658) (174)
(178) (3)
— 13,917
1,365 59
7,435 15,243
(9,361) 8,466
181,876 127,912
2,228 152
174,743 136,530

]E
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For the six months ended 30 September 2011
#Z20114#9H30H1~18A

1.

GENERAL INFORMATION AND BASIS OF PREPARATION

The condensed consolidated financial statements of Easyknit Enterprises
Holdings Limited (the “Company”) have been prepared in accordance
with the applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) (the “Listing Rules”) and with Hong
Kong Accounting Standard 34 “Interim Financial Reporting” issued by
the Hong Kong Institute of Certified Public Accountants (the “HKICPA”).

The Company was itself an associate of Easyknit International Holdings
Limited (“Easyknit International”), a company incorporated in Bermuda
which is controlled by Ms. Lui Yuk Chu at 30 September 2011 and listed
on the Main Board of the Stock Exchange. At the date these condensed
consolidated financial statements were authorised for issuance, 80.89%
of the Company’s issued shares were owned directly and indirectly by
Easyknit International and therefore Easyknit International became the
parent of the Company. Ms. Lui Yuk Chu and her daughter, Ms. Koon

Ho Yan, Candy, are directors of the Company.

SIGNIFICANT ACCOUNTING POLICIES

The condensed consolidated financial statements have been prepared
on the historical cost basis except for investment properties and certain

financial instruments, which are measured at fair values, as appropriate.

The accounting policies and methods of computation used in the
condensed consolidated financial statements for the six months ended
30 September 2011 are the same as those followed in the preparation of
the Group’s annual consolidated financial statements for the year ended
31 March 2011.

In the current interim period, the Group has applied, for the first
time, the following new and revised standards, amendments and
interpretations (“new and revised HKFRSs”) issued by the HKICPA.

HKFRSs Improvements to HKFRSs
(Amendments) issued in 2010

HKAS 24 Related party disclosures
(as revised in 2009)

HK(IFRIC) Prepayments of a minimum funding
— INT 14 (Amendments) requirement

HK(IFRIC) Extinguishing financial liabilities with
— INT 19 equity instruments

—REARGREE

AEEEEBBRAR (AR TDZ%%“AWW
BRDBBEEEMERZ2MARARES LRI
(B3RP 1) (T £ 5 B ) B 8% 16 38 ﬁZﬁ%ﬁm
LEBGHMAGRBMZE LSS ERE 345
[FhEABT SRS | MARE

ARARAG BXERBREEER AR ([REEE])
Z—HEBENR  kERBA-MREREFMK
3 R2011F 9 A30 HAE R HR & T 15l R A B
RFER ETZ AR - RAERGE HEREEE
BHHZA - 80.89% ZALNRIZEBITRODEREK
B EkERRES - it kBERERALXAR
AZEAR - EERURRTRELZREAMZL AR
NAIZES o

TESHEE

HRGEAPBRRGRENMERETERTANUR
FEEN(ER) - DRBEELRAERH -

HZE2011F9A30AIEAEA 2 EHREKE B B®R
RIEMZ SRR RGTER ZRAEERREE
2011 F3 A1 BILFE 2 2 FHEA MBBMKAR
FREER -

RASE  AEEEREREESHE RGBS
ZATHIE RGBT« Ba] R ([3E g

BRI BEMBRELD]) -
R BREER 2010 F b2 B8
CHES) FIEMELEA 2
B¢
BB GERIF 245 BEALTRE

(FA 2009 F4E(ER])
EE(ERGEREREZEE)REEASHT LA
— REEA4FEUETA) 308

55 (BRI RE2E AR AR T EEES
ZEg) — REE19% BMEE
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For the six months ended 30 September 2011
#Z20114F9H30H1F~18A

2.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

The application of the new and revised HKFRSs in the current interim
period has had no material effect on the amounts reported in these
condensed consolidated financial statements and/or disclosures set out

in these condensed consolidated financial statements.

The Group has not early applied new or revised standards that have
been issued but are not yet effective. The following new or revised
standards and interpretation have been issued after the date the
consolidated financial statements for the year ended 31 March 2011

were authorised for issuance and are not yet effective:

HKFRS 10 Consolidated financial statements'
HKFRS 11 Joint arrangements’
HKFRS 12 Disclosure of interests in other entities'
HKFRS 13 Fair value measurement’
HKAS 1 Presentation of items of other
(Amendments) comprehensive income?
HKAS 19 Employee benefits'
(as revised in 2011)
HKAS 27 Separate financial statements’
(as revised in 2011)
HKAS 28 Investments in associates and joint

(as revised in 2011) ventures'

HK(IFRIC) — INT 20 Stripping costs in the production
phase of a surface mine'

! Effective for annual periods beginning on or after 1 January 2013.

2 Effective for annual periods beginning on or after 1 July 2012.

The directors of the Company anticipate that the application of the new
or revised standards and interpretation will have no material impact on

the results and the financial position of the Group.

TEEHBEE)

AR BRI LSBT BBM B RE £ Y
RAF R GREMBREMERZSER
FEAGEUBREMZIN I BELBEATE

AEEW ARIZRRANE BB AR LR FTIE A
BETER - AT RBZE2011F3 A31 BIEFELR
AR IMRREE L 2 B R AN R EREBZH
RSB RER K2R

N

BERMBRELNE105% FKAWBHER'
EEUBREERE 115 é\%%ﬁ‘
ERMBREENE 125 HoERESZZRE
A

BRI EERE 135 ’A¥EE 2
B TERIE 157 2EBWAIEE
(BETA) 2167‘]2

10
t
=

A G ERIZE 195 EEEF
(R 2011 F&4E5])
BREGHAERE 275 B BHRE
(P 2011 F48185T)
G ERIE 28 % BEARRAERE
(R 2011 F4&{ET) R
B (ERMBRERE BRXRELEERRZ
Z88)-REF20% HIR A

! m2013¢1 A1B A ARKZ EEHRE

°

=g

2 52012@)%1 Bk A &BIthz EEHEAE
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ARREERY  ERMMEHEET 2N R2E
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For the six months ended 30 September 2011
#Z20114#9H30H1~18A

3. SEGMENT INFORMATION 3. 2EEH

The following is an analysis of the Group’s revenue and results by FHRREENHEDANEE CXEEREB 2D

24

operating segment for the period under review:

MET -

For the six months ended 30 September 2011 BZ201159A30HLKEA
Continuing operations: SRICEET
Garment
sourcing and
exporting Property
RER investment Eliminations  Consolidated
H O MERE HisH R
HK$°000 HK$°000 HK$°000 HK$’000
FET FET FET FET
Turnover EE
External LIV 163,794 2,291 - 166,085
Segment result SREEE (475) 1,514 - 1,039
Other income Hebl A 2,388
Loss on investments held for trading BIEBBEREZER (30,545)
Gain on fair value changes of financial ~ RAFEFAEEZLREE
assets designated at fair value ZATEZ B
through profit or loss 858
Unallocated corporate expenses E: 3N ANl (2,043)
Loss before taxation (continuing BRAIBE(FECEER)
operations) (28,303)
For the six months ended 30 September 2010 BZ2010F9H30HL~EA
Continuing operations: FREKEEE
Garment
sourcing and
exporting Property
RER investment Eliminations ~ Consolidated
H O K MERE A )
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FHET
Turnover E L
External SN 198,552 2,552 - 201,104
Segment result NEEE 4,660 13,840 - 18,500
Other income HiA 118
Gain on investments held for trading BIEEEREZNE 361
Unallocated corporate expenses BHR 2 ARAE (1,429)
Profit before taxation (continuing BREANE T (FECE %%)
operations) 17,550

Easyknit Enterprises Holdings Limited

2011 Interim Report



For the six months ended 30 September 2011
#Z20114F9H30H1F~18A

3.

SEGMENT INFORMATION (Cont’d)

Segment result represents the result incurred by each segment without
allocation of gain/loss on investments held for trading, gain on fair value
changes of financial assets designated as at fair value through profit or
loss, corporate income and corporate expenses. This is the measure
reported to the chief executive officer, the Group’s chief operating
decision maker, for the purposes of resource allocation and performance

assessment.

(LOSS) GAIN ON INVESTMENTS HELD FOR TRADING

During the six months ended 30 September 2011, a loss arose on the
listed securities investments made by the Group which have declined in
value in the midst of the downturn of the equity market in Hong Kong

during the period.

TAXATION

Continuing operations: BT T
The charge comprises: X B
Current tax: ZRHEAR

Hong Kong Profits Tax EBMEH
Deferred tax (Note 14) EREBIE (A 14)

Tax charge attributable to the Company
and its subsidiaries IR
Hong Kong Profits Tax is calculated at 16.5% of the estimated

assessable profit for the period.

ARBREWBARIEEZ

DPEER(E

AEEBETERDHZEE  ETREARFEE
EREzWa/B1R  RATFEFABGZZEME
EZRVEERRE  RRARARARRNX - BA
MAKEZ TERERREGFTREHER - 1&
REBRDERRBAFNEZ2E -

BEEEREZ (BB Wi
HZE2011F9A30HLEAER  AEBZ EHHE
FREFREE  ARPREBERENBRALE
T SHEREZEBMEETS -

B

Six months ended

30 September

BZE9H30RHLAMEA
2011 2010
HK$°000 HK$’000
FET FHET
213 24
406 1,933
619 1,957

S TRV RA I 2 (53 B RBUATIN16.5%
HEx
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For the six months ended 30 September 2011
#Z20114#9H30H1~18A

6. (LOSS) PROFIT FOR THE PERIOD FROM CONTINUING OPERATIONS 6. MREBELE %K > AL (5E) %5

Six months ended 30 September

BZ9A30HILEKEA
2011 2010
HK$’000 HK$’000
FET FAET
(Loss) profit for the period from continuing RERBELEER 2 ANHE (B18) 57
operations has been arrived at after Bk :
charging:
Amortisation of intangible asset (included in B EESRNE(BEETREIA)
administrative expenses) 1,563 1,563
Depreciation e 310 251
Exchange loss (included in other gains and EREE(PETE MG REER)
losses) 231 -
Total staff costs (including directors’ BIKAEE(BSESME)
emoluments) 7,316 7,364

Easyknit Enterprises Holdings Limited 2011 Interim Report



For the six months ended 30 September 2011
#Z20114F9H30H1F~18A

7.

DISCONTINUED OPERATIONS

On 22 November 2009, the directors resolved to cease the bleaching R2009F 11 H22H - EFRERIEZE KRG
and dyeing, and knitting businesses and these businesses were ceased £ MaSEBCTR2009F12 A& - BB
in December 2009. The results of the discontinued operations included FEHZE201069A30 B LA EAZEAKEEZE
in the condensed consolidated statement of comprehensive income for Wk BRI EEB 2 ZEFHINOT -

the six months ended 30 September 2010 are set out below.

Profit for the period from discontinued operations

Revenue from
Bleaching and dyeing
— sales of goods

Cost of sales and services

Gross loss

Gain on disposal of assets held for sale
Other income

Administrative expenses

Allowance for doubtful debts

Profit before taxation

Taxation

Profit for the period from discontinued operations

Profit for the period from discontinued operations includes

the following:

Total staff costs, including retirement benefits costs
Depreciation

Interest income

Six months ended
30 September

2010
HZE20105
9A308 1
~MEA
HK$’000
FAET
KA RIS ER 2 AR EF
BEERE
BR
— HEEY 89
SHE R AR A (138)
B (49)
HERELEEERS 1,444
HAapdg A 116
THBFIS (1,223)
RIZIREE 1)
BR A5 A4 A 287
Fi1g -
RE BRI ER AR 287
KECRIEEE 2 ABREFOEATER
BIRARE  B5RNEFRA 117
e 58
FEWA (10)
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For the six months ended 30 September 2011
#Z20114#9H30H1~18A

7. DISCONTINUED OPERATIONS (Cont'd)

The major class of assets of the bleaching and dyeing, and knitting
operations as at 30 September 2011, which has been presented

separately in the condensed consolidated statement of financial position,

is as follows:

Property, plant and equipment, being assets

classified as held for sale

8. BASIC (LOSS) EARNINGS PER SHARE

From continuing and discontinued operations:

WmE - BELEE - BIERE
HEEE

The calculation of the basic (loss) earnings per share attributable to

owners of the Company is based on the following data:

(Loss) profit for the purpose of basic (loss)

earnings per share

Weighted average number of ordinary shares for

the purpose of basic (loss) earnings per share

HERER(ER)ANTNEZ
(B 18)&

HEREA(BR)BIMEZ
N1 sE A £ 21 B

BRIEREER(E)

R2011F9H30H - BYZ2JNEAEE BN
MRZEREHBEELREERRINT

30 September 31 March
9H30H 3H31H
2011 2011
HK$°000 HK$'000
FET FET
227 227
BREX(EER) &R

REFELERBRIREER

ARREEIFE ARG 2 BRER(EER) AT
BATERGE

Six months ended 30 September

HZ9H30HILAEA
2011 2010
HK$’000 HK$'000
FET FET
(28,922) 15,880

Number of shares
RGEE

(Restated)
27))
550,686,675 414,006,242
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For the six months ended 30 September 2011
#Z20114F9H30H1F~18A

8. BASIC (LOSS) EARNINGS PER SHARE (Cont’d)

From continuing operations:

The calculation of the basic (loss) earnings per share from continuing

operations attributable to owners of the Company is based on the

following data:

(Loss) profit figures are calculated as follows:

(Loss) profit for the period attributable to
owners of the Company
Less: Profit for the period from discontinued

operation

(Loss) profit for the purpose of basic (loss)
earnings per share from continuing

operations

Weighted average number of ordinary shares
for the purpose of basic (loss) earnings per

share

ZNNSIL: 522N A RN il
(B 18) & 7
B RE B ILEE RS 2 KB

il

HABFEEEEB 2 BRER
(BR) AN S 2
(B18) & 7

HEREAR(BR) RS 2Nk
FHEBBRNEE

The denominator for the purpose of calculating basic earnings per share
for the six months ended 30 September 2010 has been adjusted to

reflect the bonus element of the rights issue in March 2011 on the basis

of one rights share for every two ordinary shares.

From discontinued operations:

Basic earnings per share from discontinued operations for the six
months ended 30 September 2010 is HK$0.0007 per share, based on
the profit for the period from discontinued operations of HK$287,000 for

six months ended 30 September 2010 and the denominators detailed

above for basic earnings per share from continuing and discontinued

operations.

BREAX(ER)BH(E)

REFELEER

ARFEREHAAREREFECLEB 2 ERA

A(BER)BFTIRBEATEME

(BR)EFNEFZAEMT :

Six months ended 30 September

BE9H30HLAEA
2011 2010
HK$°000 HK$'000
FiAT FAT
(28,922) 15,880
- (287)
(28,922) 15,593
Number of shares
RHEE
(Restated)
(&51)
550,686,675 414,006,242

A EEHZ 201059 A0 AL AEAZERER
BAME  »HEHEAR - MRE2011FI AR
FRAEMRE BRRGNEE —IRERAR M 2 M
B 2 ST R D o

RECRILEEERT -

HZE2010F9A30R LAEAR @ REBKILELEE
¥z SREARBF BFTR0.0007 BT+ IR
BHZE2010F9 A0 AAREERIELE
% 7 NEIRIE 7 287,000 8 T RIA LR 2 KB
SERERBRIEREEB 2 BRERRBA 2 HE
&g -
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For the six months ended 30 September 2011
#Z20114#9H30H1~18A

9.

10.

PROPERTY, PLANT AND EQUIPMENT

During the current period, the Group spent HK$178,000 on acquisition of
property, plant and equipment (six months ended 30 September 2010:
HK$3,000).

INVESTMENT PROPERTIES

The Group spent an insignificant amount on investment properties

during both periods.

The Group’s investment properties are held for rental purposes
under operating leases and are measured using the fair value model.
They were valued by Vigers Appraisal & Consulting Limited, a firm of
independent qualified professional valuers. The valuation of investment
properties in Hong Kong was arrived at by reference to market evidence
of recent transaction prices for similar properties. The valuation of the
investment properties in the People’s Republic of China, which are
industrial properties, was arrived at by combining (a) the market value of
the land portion of the properties with reference to market evidence of
transaction prices for similar industrial land nearby and (b) depreciated

replacement cost of the buildings and structures.

The gain arising on changes in fair value of the investment properties
of HK$630,000 has been recognised in profit or loss for the six months
ended 30 September 2011 (six months ended 30 September 2010:
HK$12,618,000).

10.

M BERRE

RAHE  AEERRBANE  BERZBZR
75 178,00078 7T (A Z 201049 A30 B 1L/~ A -
3,000/87T) °

RMESRE AKEARKRENEZEEYIIE
X o

AEEZREANEIARERORBUEBES AL
PAFEEAGE - BUABREXYEMEMT
BT AR LR AR AR HMFLETHME - &
RREMEZ GRENLZENS LREME LK
REMETE - FERENERTENE - AGED
BR@2EMH LBMABERATIR L MERR
BztiBozmEBEROEBFREBZTE
BERAMET °

HEWMEZ N FEZEIREE630,000% T ERE
Z2011F9A0BLEANEAAZEBEABRR(EZE
2010F9 A30 A/ A : 12,618,000%7T) °

Easyknit Enterprises Holdings Limited 2011 Interim Report



For the six months ended 30 September 2011

#HZ 2011495301105

11. TRADE AND OTHER RECEIVABLES 11. EZRHEMERRE
The Group allows an average credit period of up to 90 days to its AEBRTERFTHEEHEWRH - RREH
customers. The aged analysis of trade receivables at the end of the R BHEBZIBZRRATAT

reporting period is as follows:

30 September 31 March

9A30H 3H31H

2011 2011

HK$’000 HK$'000

FET FET

0 — 60 days 0—60H 44,511 26,273

61 — 90 days 61 — 90 H 6 975

Over 90 days A 90 H 1,517 1,841

Trade receivables 2 5 EWRIE 46,034 29,089

Prepayments SR 384 1,080

Deposits for suppliers to be realised within 1 HR—FREHR  HEERS

year 22,252 20,347
Receivable from disposal of assets classified R —FREH 2 HEFIEHELE

as held for sale to be realised within 1 year BEZEWRIE - 7,912

Other receivables Ht FE YA 7,530 6,197

76,200 64,625
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For the six months ended 30 September 2011
#Z20114#9H30H1~18A

12

13.

FINANCIAL ASSETS DESIGNATED AS AT FAIR VALUE THROUGH
PROFIT OR LOSS

During the year ended 31 March 2011, the Group acquired equity linked
investments with financial institutions in Hong Kong. The equity linked
investments contained embedded derivative, the return of which was
determined with reference to the closing price of two equity securities
listed in Hong Kong. The equity linked investments were designated as
at fair value through profit or loss at initial recognition. The principal
amount was HK$20,000,000 with fixed coupon interest rates and
remaining time to maturity ranging from three to four months. The
equity linked investments contained terms enabling the issuers either to
deliver the underlying equity securities on maturity if the market prices
of underlying securities were lower than their respective predetermined
reference stock prices or cash settlement of the principal and interest
if market prices of the underlying securities were higher than their
respective predetermined reference stock prices. The equity linked
investments were subject to the option for early termination at the

discretion of the holders.

During the six months ended 30 September 2011, all equity linked
investments (including those acquired during the current interim
period) were either early terminated in cash or redeemed by receiving
the underlying equity securities by the Group. Principal together with
interests were received resulting in a gain on fair value changes of

HK$858,000 which was recognised in profit or loss.

TRADE AND OTHER PAYABLES

The aged analysis of trade payables at the end of the reporting period is

as follows:

0 — 60 days 0—60H

Over 90 days ##BiB90 H

Trade payables B 5 ERNRIE

Rental deposits received and rental received in B W44 REKES
advance

Accruals HEREMR

Other tax payable H e BETE

Other payables H{th FE TR

12.

13.

BRAVEFABEZERMEE

BHE201MFI3ANALFE  25EELEELH
BEBAETREHNRE - RELHBREDE
NETETIR  HERDB2EMERES ETR
EREZNMEMNET  REHBHERTRE
RETERRATFEFARG -BEREZASA
20,000,000 7T - wEA=Z E{E A B - REH
HREBEERAERTAEEFMEERSER
TRERMERERIMAXEFEREES X
ERFTERNSERELZERMHERKURE
BRAERAE - HAATRBEERREKRIERE
EMORE -

BE2011F9A30HLNER  AEEMBRE
HHRE(BERATHRARBA) GRS TR
FRIEFUEBREBRRELS 7 AED - EREA

SERF B 2 A T{EE S U5 858,000 8 T E N B
TR o
EZRHEMENTRE

RBERR - BHENFRREAFTWT

30 September 31 March
9H30H 3A31H
2011 2011
HK$°000 HK$'000
FET FET
27,721 18,697
159 155
27,880 18,852
2,392 2,322
8,242 7,463
6,075 5,910
2,129 1,582
46,718 36,129
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For the six months ended 30 September 2011

For the purpose of presentation in the condensed consolidated

statement of financial position, the above deferred tax assets and

liabilities have been offset.

HEFNHRAGREVBRRARME - A LZEEH R

BERABBEDIFRE -

#Z 201149430 H1~1H
DEFERRED TAXATION 14. EEHE
Revaluation Intangible
of properties asset Tax losses Total
MEEMR BREE BEEE e
HK$000 HK$’000 HK$’000 HK$'000
TET TET TET TET
At 1 April 2010 »2010F4A1H (14,312) (4,082) 149 (18,245)
(Charge) credit to profit or RAHARIE S (05 )5 A
loss for the period (2,466) 258 275 (1,933)
Currency realignment ER R (275) - — (275)
At 30 September 2010 A 201069 A30H (17,053) (3,824) 424 (20,453)
(Charge) credit to profit or KRB BT (H05R)E A
loss for the period (3,136) 258 (89) (2,967)
Currency realignment ER AR (336) - - (336)
At 31 March 2011 R2011F3A31H (20,525) (3,566) 335 (28,756)
(Charge) credit to profit or RAERREIE D (IR ETA
loss for the period (1,302) 258 638 (406)
Currency realignment ER AR (409) = = (409)
At 30 September 2011 #2011 9 A30H (22,236) (3,308) 973 (24,571)

At 30 September 2011, deductible temporary differences in respect R2011F9A30H ' AJEMBERZEHE 2
B 18 /& 143,681,000/ 7T(201143A31 7 :
16,556,000 8 7T ) 1R B N Ak & B Bk P i
R AR ARG ARG FBA - LB FER A
BMRERS = RIER ZHREEHIEEE -

of tax losses not recognised in the condensed consolidated financial
statements were HK$43,681,000 (31 March 2011: HK$16,556,000). No
deferred tax asset has been recognised in respect of such deductible

temporary differences due to the unpredictability of future profit streams.

KEBEEEERLT 2011 FHEERE



For the six months ended 30 September 2011
#Z20114#9H30H1~18A

15. SHARE CAPITAL 15. BRA&
Number of shares Amount
REE FE]
HK$'000
FET
Ordinary shares of HK$0.01 each ST BEREEO0.01 5T
Authorised: JETE ¢
At 1 April 2010, 31 March 2011 and R20104 A1H 201143 A31H
30 September 2011 &2011F9A30H 20,000,000,000 200,000
Issued and fully paid: BEITRAR
At 1 April 2010 M2010F4 A1 H 367,124,450 3,671
Rights issue of shares (Note) WD (4772 ) 183,562,225 1,836
At 31 March 2011 and 30 M201143A31H
September 2011 2011 9A30H 550,686,675 5,507

Note: On 2 March 2011, the Company allotted 183,562,225 rights
shares of HK$0.01 each at the subscription price of HK$0.35
per rights share on the basis of one rights share for every
two existing ordinary shares held. The Company raised
HK$63,808,000 (net of expenses) with the intention at the time
of rights issue to finance potential property acquisitions and for

general working capital use.

All shares issued during the year ended 31 March 2011 rank pari passu

with the then existing shares in issue in all respects.
16. RELATED PARTY TRANSACTIONS/CONNECTED TRANSACTIONS
(@) During the period, the Group had the following transactions with

wholly-owned subsidiaries of Easyknit International (defined and

explained in note 1):

Rental expense HeM%

Ms. Lui Yuk Chu, a director of the Company, has 58.69% (31
March 2011: 58.69%) equity interest in Easyknit International at 30
September 2011.

ffat - R2011E3A28 AR AIRERAEM
RIBE LB R —RERRD 2
5l - AR AR5 0.35 B T 2 REE(E -
fit 3% 183,562,225 ik F IR E H0.01 B T 2
AR R 15 - A A 7] # 15 63,808,000 7 7T
(MBRRAZE)REREITEREEE 2D
EWRECRERIEA—REEESR -

FIERE2011E3 A3 BIEEEETROHNER
HEEREETROZERSEN -

16. BEALRS HEXS
(a) REIA - REEEKEER(ER R#ER LM

ENZEEMBRRZZZWT :

Six months ended 30 September

BZ9A30HIEAMEA
2011 2010
HK$°000 HK$'000
FET FHET
1,241 1,034

R2011F9A30H  ARRIEEEEHL
£ 7 ok & B B % A 58.69% (2011 43 A 31
B : 58.69%)E iz o

34 Easyknit Enterprises Holdings Limited 2011 Interim Report



For the six months ended 30 September 2011
#Z20114F9H30H1F~18A

16.

RELATED PARTY TRANSACTIONS/CONNECTED TRANSACTIONS (Cont’d)

(b)

(c)

In January 2010, the Company entered into a consultancy
agreement with Mr. Koon Wing Yee for consultancy services
provided by Mr. Koon Wing Yee to the Group for a fee of
HK$498,000 per annum which shall be payable in arrears by
twelve monthly instalments of HK$41,500 each. The consultancy
agreement is for a period of one year commencing on 15 January
2010 but may be terminated by either party at any time by one
month’s notice. Mr. Koon Wing Yee is the spouse of Ms. Lui Yuk
Chu. Consultancy fee paid and payable to Mr. Koon Wing Yee
during the six months ended 30 September 2010 amounted to
HK$249,000 (six months ended 30 September 2011: nil). In January
2011, the Company entered into an employment agreement with
Mr. Koon Wing Yee to act as general manager of the Company
for a salary of HK$50,000 per month. The remuneration of Mr.
Koon Wing Yee since his employment as general manager of
the Company with effect from 21 February 2011 was included in

“compensation of key management personnel” in (c) below.

Compensation of key management personnel

The remuneration of directors and other members of key

management during the period was as follows:

Short-term employee benefits KHREEREF
Salaries and other benefits e REMER

Contributions to retirement benefit schemes RIREFIE IR

The remuneration of directors and key executives are determined
by the remuneration committee and executive directors,
respectively, having regard to the performance of individuals and

market trends.

16.

HEALRS BHERS(E)

(b)

(c)

R2010F1 A AAREE KR EEF L
BEBE BEXELERHEBRE TA
S8 SFWHREH498,0008T EE
A41,5008TH T BN ZEMHGE
BH2010F1A15B ME - RE—4 - AfF
REREM—FHETF—EABRNMEL B
KEXERERHRL LT 2ERE - 201059
A 30 H 1L/~ {8 A B X BRI & 249,000 8 T
(HZ2011F9A30BILAEA: &) R
2011 F1 A ARREEXBREETLER
e LAA%50,000 8 TRAKALRAE
B BEKREEH22011F2A218E
RARRRBEEZHMEBIEELT () E
ZIXEEBABZEMIA -

TEEEASZEHM

EERAMTEEEKERBR M2 10
T

Six months ended 30 September

BZ9A30HLAMEA
2011 2010
HK$’000 HK$'000
FET TET
2,206 2,076
30 11
2,236 2,087

EERIRTHRABRZME D RIBFMZE
ERATEERBENAL 2 RBR R TS5
BMETE -
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For the six months ended 30 September 2011
#Z20114#9H30H1~18A

17.

CAPITAL COMMITMENTS 17. EXRARE

30 September

9H30H
2011
HK$’000
FET
Capital expenditure in respect of acquisition of BRI 5] 4118 5 KN B4R A B 7%
property, plant and equipment contracted BREEEADE -
for but not provided in the condensed G P - VNG
consolidated financial statements 1,381

Easyknit Enterprises Holdings Limited 2011 Interim Report

31 March
3A31H
2011
HK$'000
FET

1,344
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