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The board of directors (the “Board”) of Easyknit
Enterprises Holdings Limited (the “Company”) is
pleased to announce the unaudited interim results
of the Company and its subsidiaries (collectively the
“Group”) for the six months ended 30 September
2012 together with comparative figures. These interim
results have been reviewed by the Company’s audit
committee.

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2012 (2011: nil).

For the six months ended 30 September 2012
(the “Period”), the Group recorded a turnover
of approximately HK$120,165,000, representing
a decrease of approximately HK$45,920,000 or
27.7% from approximately HK$166,085,000 for the
corresponding period in 2011.

Loss attributable to owners of the Company for the
Period amounted to approximately HK$20,613,000
representing a slight improvement when compared
to a loss of approximately HK$28,080,000 for the
last corresponding period. The loss was mainly
attributable to the increase of loss of approximately
HK$45,006,000 arising on changes in fair value of
investment properties.

The basis loss per share from continuing and
discontinued operations for the Period was
approximately HK cents 3.13 (2011: basic loss per
share of approximately HK cents 5.04).
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During the Period, the Group was principally
engaged in the garment sourcing and exporting
businesses, property investments and investment in
securities.

Geographical Analysis of Turnover

During the Period, the turnover from garment
sourcing and exporting businesses was mainly
derived from customers in the USA. Rental income
from the investment properties was derived from
properties located in Hong Kong and the PRC.

(i)

(ii)

6

Garment Sourcing and Exporting Businesses

For the Period, this segment recorded a turnover
of approximately HK$114,653,000 (2011:
approximately HK$163,794,000) representing
approximately 30.0% decrease comparing with
2011. Cost of sales for the Period amounted
to approximately HK$102,985,000 (2011:
approximately HK$148,957,000). The loss
of approximately HK$450,000 (2011: loss of
approximately HK$475,000) was mainly due to
the decrease of turnover resulted in decrease of
gross profit for the Period.

Property Investments

For the Period, the aggregate rental generated
from the property investments was approximately
HK$5,512,000 (2011: approximately HK$2,291,000)
of which approximately HK$3,552,000 and
HK$1,960,000 were generated from the properties
in Hong Kong and the PRC respectively.

In May 2012, the Group completed the purchase
of a property at the Ground Floor, No. 6
Cannon Street, Causeway Bay, Hong Kong at a
consideration of HK$180,000,000. In addition, in
June 2012, the Group completed the purchase
of five properties situated at No. 15 Matheson
Street, Causeway Bay, Hong Kong at a total
consideration of HK$81,000,000.
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The Group has two blocks of factory premises
and four blocks of workers’ quarters with a total
gross floor area of approximately 52,624 sq.m. in
Huzhou, PRC. In addition, the construction work
on new factory block targets to be completed in
early 2013.

(iii) Investment in Securities

The Group has maintained a portfolio of listed
equity securities in Hong Kong which are held for
investments. In respect of securities investment,
the loss of approximately HK$2,309,000 was
recorded though it has slightly improved from
last year. The loss was mainly attributable to the
fair market value accounting adjustments as of
the reporting date.

Liquidity and Financial Resources

The Group financed its operation through internally
generated cash flow, public fund raisings and bank
borrowings. As at 30 September 2012, the Group’s
bank borrowings amounted to HK$172,021,000.
The gearing ratio of the Group calculated as a ratio
of total borrowings to shareholders’ equity, for the
Period was approximately 0.3 (31 March 2012: nil).

As at 30 September 2012, the Group has net current
assets of approximately HK$215,353,000 (31 March
2012: approximately HK$249,241,000). Current ratio
as at 30 September 2012 was 4.8 (31 March 2012:
7.1). The bank balances and cash together with bank
deposits with original maturity of more than three
months as at 30 September 2012 was approximately
HK$183,360,000 (31 March 2012: approximately
HK$205,477,000).
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Capital Structure

(i) On 12 June 2012, the Company completed the
placing of 97,470,000 new shares to not less
than six placees at a placing price of HK$0.141
per share. The Company raised approximately
HK$13,606,000 (net of expenses).

(i) On 31 July 2012, the Company completed the
placing of 114,700,000 new shares to not less
than six placees at a placing price of HK$0.106
per share. The Company raised approximately
HK$12,037,000 (net of expenses).

(iii) On 15 August 2012, the Company entered into
an underwriting agreement in relation to the
proposed rights issue of 381,428,337 rights
shares at the subscription price of HK$0.077
per rights share on the basis of one rights
share for every two existing shares held. The
Company raised approximately HK$28,370,000
(net of expenses). Details of the rights issue are
set out in the Company’s prospectus dated 11
September 2012.

As at 30 September 2012, the total number of issued
ordinary shares of the Company was 762,856,675
shares (31 March 2012: 550,686,675 shares).

Charge on Group Assets

As at 30 September 2012, bank loans amounting
to approximately HK$172,021,000 (31 March 2012:
nil) were secured by the investment properties of
the Group having a net book value of approximately
HK$359,000,000.
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Exposure on Foreign Exchange Fluctuations

Most of the Group’s revenues and payments are in
US dollars, Hong Kong dollars and Renminbi. During
the Period, the Group had no significant exposure to
fluctuations in exchange rates and thus, no financial
instrument for hedging purposes was employed. The
directors consider the risk of exposure to currency
fluctuation to be minimal.

Material Acquisitions and Disposals

The Group had no material acquisitions or disposals
of subsidiaries and associated companies during the
Period.

Contingent Liabilities

The Group did not have any significant contingent
liabilities as at 30 September 2012 (31 March 2012:
nil).

Capital Expenditures and Capital Commitments

During the Period, the Group spent approximately
HK$999,000 on acquisition of property, plant and
equipment (2011: approximately HK$178,000).

As at 30 September 2012, the Group has capital
commitments in respect of capital expenditure
contracted for but not provided of approximately
HK$8,921,000 (31 March 2012: approximately
HK$171,850,000).
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On 11 October 2012, the Company announced the
Board proposed to effect the capital reorganisation
involving:

(i) a share consolidation pursuant to which every
twenty issued and unissued then existing
shares of HK$0.01 each will be consolidated
into one consolidated share of HK$0.20 each
(“Consolidated Share”);

(ii) the reduction of the nominal value of each issued
Consolidated Share from HK$0.20 to HK$0.01
by cancelling HK$0.19 paid up share capital
for each Consolidated Share (“Issued Capital
Reduction”);

(iii) the reduction of the par value of all shares in
the authorised share capital of the Company
from HK$0.20 each to HK$0.01 each, resulting
in the reduction of the authorised share
capital from HK$200,000,000 divided into
1,000,000,000 Consolidated Shares of par value
of HK$0.20 each to HK$10,000,000 divided into
1,000,000,000 shares of par value HK$0.01
each;

(iv) the transfer of the credit arising from the Issued
Capital Reduction to the contributed surplus
account of the Company; and

(v) the increase of the authorised share capital
of the Company from HK$10,000,000 divided
into 1,000,000,000 shares of par value of
HK$0.01 each to HK$200,000,000 divided into
20,000,000,000 shares of par value HK$0.01
each,

(collectively
Reorganisation”).

referred to the “Capital

In addition, the Board proposes, upon completion of
the Capital Reorganisation, to raise approximately
HK$114.43 million (before expenses) by way of
the rights issue of 286,071,250 rights shares at a
subscription price of HK$0.40 per rights share on
the basis of five rights shares for every one share
held (the “Second Rights Issue”).

10  Easyknit Enterprises Holdings Limited

RATR2012E10A11BRAMESTEE

ZBRAER - BIE

() F20ME %17 R AREITHR0.018
TERREIRN A6 A1 EE0.20
Egﬁéﬁﬁﬂﬁfﬁzwﬁéﬁ(mﬁ

(i) HIRZREBE1TE 0K AE0.19/5
TTZ B RBRALEIREREEITE H
Wfn 2 EEH0.20/8 T EE Z0.0178
7T ([ERE BITRAE])

(iii) HUR AR R FTEEZERAZ BERE
1%0.207%5 7T Bl R 20.0178 7T - BUE AR
N ENETE IR ANE200,000,00078 77 A
1,000,000,000/% & i% E {E0.207& 7T 2
A IR B 6 2 10,000,0005& 7T 7 A
1,000,000,000/% &A% EI{E0.018 7T :

(iv) REBUAE B TR CEREREAR
RALZHANBGRER © &

(v) ARaE]Z7EEKZA#H10,000,000/% 7T
4 /41,000,000,0000% & A% M 180.01
7 7T 12 0 2200,000,0007 T 9 A
20,000,000,000/% &A% E 150.01/5 7T,

(s T RAEAR]) -

%%:E%mk B IR AN E A T K
fé g Tﬁﬂkfﬁﬁ P& 17 & Bt 5 A% 4 A

Wein 2 LL Bl DA I A Hxﬂx1\04o/a7c
z?ﬁﬁf EE§§‘286 071,2500% 4 i% % 19
([EB2RHR]) - ?%,ﬁﬁﬁusoooo
%fc(m@ﬁﬁiﬁm

|><p>t<rF

Interim Report



Further details of the Capital Reorganisation and the
Second Rights Issue are set out in the Company’s
circular dated 15 November 2012. A special
general meeting of the Company will be held on 10
December 2012 for the shareholders to consider
and approve the Capital Reorganisation and for the
independent shareholders to consider and approve
the Second Rights Issue.

Although the third round of Quantitative Easing policy
was announced by the Federal Reserve in the US in
September this year, the continuing concerns over
European sovereign debt are still likely to maintain
pressure on liquidity in global banking system thus
increase market cost of borrowing. Coupled with the
slower-than expected US recovery that led to the
conservative consumer’s consumption together with
two consecutive years of decline in the US garment
import, resulting in negative impact on the Group’s
turnover. Nevertheless, the Board considers that
the Group maintains sufficient liquidity to support
its ongoing operations. The garment industry could
remain challenging in the rest of this financial year.

The local property market has been rising in the past
year. This reflects Hong Kong remaining one of the
most attractive markets for property investments. The
Board will keep the existing properties for investment
purpose and constantly look for other opportunities
to maximise shareholders’ return.

In respect of securities investment, the Hang Seng
Index has been improving after the Period. The
investment philosophy of the Company remains
conservative and management is cautiously
optimistic on a better return.

As disclosed in 2011/12 annual report of the
Company with the intention to explore the investment
opportunities in hotel and serviced apartment
projects, notwithstanding, the Company currently has
not identified any specific acquisition target.

XBREXEERRAF

BAREBARF2RMER 2 E—FFHIBEH
RARR2012F11 A15B 2K - AR
Al R2012512 8108 BITREERI A
SHRRZBE R ERABANHABEY
AR Z B K Bt 2R AR o

BEXBEESFIANEM TE=-WE
CRBEHR  BEUYREBBETIEREENRE
BERE RAEVEDNSEHERTHZ
MBUEREXE  KMESTHEEK
R o 0 E b T ER AR 18 R 5 B 1B FR e
EHEEZEHBE  NEEBERKED
BEMEEE NE HEERNATIGE

REBRAEITE - AN EFIRR
ARERERTENRESRAEER
BRRE o REBEMREETAZ KK
TRAOEERERIDREENE -

AHPEMEREFHELT  RRE
BNREZARSINZDERET S 2
—ERERBAERANEERER
& WIAEMEEMEE LSRRG K

B = B o

BRBESE B4 A BREE
8- ART 2 BERARABLR
¥ AEBEHERE S D RRES
L -

AR R]2011/2012F P IR A B K
BENMBRBARAEHEBE 2 RERSZ - R
o ARRMIAEE TR EREDEZ -

RRRERE 11



In face of the complexity of the global economy, the
Group will continue to adopt a prudent approach in
the coming six months to strengthen the existing
businesses. At the same time, it will strategically
transform the potential value of the investments into
shareholders’ value, generating sustained revenue
for the shareholders.

The interim results of the Group for the Period have
not been audited, but have been reviewed by the
audit committee of the Company.

By Order of the Board

Easyknit Enterprises Holdings Limited
Kwong Jimmy Cheung Tim

Chairman and Chief Executive Officer

Hong Kong, 15 November 2012
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Disclosure of Interests
ERNE

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS IN SHARES AND UNDERLYING
SHARES

As at 30 September 2012, the interests and short
positions of the directors and the chief executives
of the Company in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(“SFO”)) as recorded in the register required to
be kept by the Company under Section 352 of the
SFO or as otherwise notified to the Company and
The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”), pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers
(the “Model Code”) were as follows:
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Approximate

Number of percentage
ordinary to issued
shares held ordinary shares

Name of director Capacity (long position) of the Company
HEEBEROHE GAARSHTE]

BEEER E27) (#8) RONEDH

Ms. Lui Yuk Chu Beneficiary of a trust (note i) 597,676,006 52.23%

FEHRLL EEXmA (M)

Ms. Koon Ho Yan Candy (note i)  Beneficiary of a trust 597,676,006 52.23%
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Notes:

(i) These shares are respectively registered in the name
of and are beneficially owned by Landmark Profits
Limited and Goodco Development Limited, both are
wholly-owned subsidiaries of Easyknit International
Holdings Limited (“Easyknit International”). Sea
Rejoice Limited is interested in approximately 21.95%
of the issued share capital of Easyknit International
and it is wholly-owned by Ms. Lui Yuk Chu. Magical
Profits Limited (“Magical Profits”) is interested in
approximately 36.74% of the issued share capital
of Easyknit International. Magical Profits is wholly-
owned by Accumulate More Profits Limited which in
turn is wholly-owned by Hang Seng Bank Trustee
International Limited as trustee of The Magical 2000
Trust (the beneficiaries of which include Ms. Lui Yuk
Chu and her family members other than her spouse).

(i) Ms. Koon Ho Yan Candy, the daughter of Ms. Lui Yuk
Chu and a director of the Company, is deemed to be
interested in the shares by virtue of her capacity as
one of the beneficiaries of The Magical 2000 Trust.

Save as disclosed above, as at 30 September
2012, none of the directors or chief executives of
the Company had any interests or short positions
in the shares, underlying shares or debentures of
the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which
had been recorded in the register kept by the
Company pursuant to Section 352 of the SFO or as
otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

At no time during the six months ended 30
September 2012 was the Company or any of its
subsidiaries a party to any arrangement to enable
the directors of the Company to acquire benefits by
means of acquisition of shares in, or debentures
of, the Company or any other body corporate, and
none of the directors or any of their spouses or
children under the age of 18, was granted any right
to subscribe for the equity or debt securities of
the Company or any other body corporate nor had
exercised any such right.
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As at 30 September 2012, the persons (other than 2012998308 * R EEH L HE I§
the directors or the chief executives of the Company) 533615 E AR RIETFE 2 &
who had an interest or a short position in the shares W&, HH KA G KM RBRER D
and underlying shares of the Company as recorded HEZIABEZALT (EEHARFZEE
in the register required to be kept by the Company TEAE®RIN) 11T :

under Section 336 of the SFO were as follows:

Name of substantial shareholder

IERRER

Koon Wing Yee
BXkE

Landmark Profits Limited
Goodco Development Limited
EREREBAT

Easyknit International

Magical Profits

Accumulate More Profits Limited

Hang Seng Bank Trustee
International Limited

Notes

Hlit

ab

ab

ab

ac

a, d

Approximate

Number percentage to
of ordinary issued ordinary
shares held shares of the
Capacity (long position) Company
FELZERGEE HADFERILE
&t (##7) RENBDH
Interest of spouse 597,676,006 52.23%
REEs
Beneﬂcial owner 261,889,480 22.89%
ERBAA
Beneﬂcial owner 335,786,526 29.34%
ERBA
Interest of controlled 597,676,006 52.23%
_ corporation
SR EE 2 R
Interest of controlled 597,676,006 52.23%
’corporation
SR EE 2 R
Interest of controlled 597,676,006 52.23%
’corporation
SR EE 2 BR
Trustee 597,676,006 52.23%
EFEA

XBEREBEARAT 012 FHEERE 15



Name of substantial shareholder
FTERRGH

Hang Seng Bank Limited
BARITAR AR

The Hongkong & Shanghai Banking
Corporation Limited

ERLBEERTARAA

HSBC Asia Holdings BV

HSBC Asia Holdings (UK)

HSBC Holdings BV

HSBC Finance (Netherlands)

HSBC Holdings plc
ESERARLA]

Notes

Hit
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Capacity
g4

Interest of controlled
corporation

SEHEE B

Interest of controlled
__corporation
SEHEE s

Interest of controlled
_ corporation
XEHEE R

Interest of controlled
_ corporation
S EE 2 R

Interest of controlled
_ corporation
S EE 2 R

Interest of controlled
/corporation
SR EE R

Interest of controlled
dcorporation
ST EE R

Interim Report

Number

of ordinary
shares held
(long position)
BELERGHUA
(#8)

597,676,006

597,676,006

597,676,006

597,676,006

597,676,006

597,676,006

597,676,006

Approximate
percentage to
issued ordinary
shares of the
Company

EERACRITEE
RoNED

52.23%

52.23%

52.23%

52.23%

52.23%

52.23%

52.23%



Notes:

(a)

(c)

The 597,676,006 shares related to the same block
of shares in the Company of which 261,889,480
shares and 335,786,526 shares were respectively
registered in the name of and were beneficially
owned by Landmark Profits Limited and Goodco
Development Limited, both are the wholly-owned
subsidiaries of Easyknit International. Sea Rejoice
Limited is interested in approximately 21.95% of the
issued share capital of Easyknit International and it
is wholly-owned by Ms. Lui Yuk Chu. Magical Profits
is interested in approximately 36.74% of the issued
share capital of Easyknit International. Magical
Profits is wholly-owned by Accumulate More Profits
Limited which in turn is wholly-owned by Hang Seng
Bank Trustee International Limited as trustee of
The Magical 2000 Trust (the beneficiaries of which
include Ms. Lui Yuk Chu, a director of the Company,
and her family members other than her spouse). Ms.
Koon Ho Yan Candy, the daughter of Ms. Lui Yuk Chu
and a director of the Company, was deemed to be
interested in the shares by virtue of her capacity as
one of the beneficiaries of The Magical 2000 Trust.
Mr. Koon Wing Yee, being the spouse of Ms. Lui Yuk
Chu, was deemed to be interested in the 597,676,006
shares by virtue of the SFO.

Mr. Kwong Jimmy Cheung Tim and Ms. Lui Yuk Chu,
being directors of the Company, are also directors
of Landmark Profits Limited, Goodco Development
Limited and Easyknit International. Ms. Koon Ho Yan
Candy, being a director of the Company, is also a
director of Easyknit International.

Ms. Lui Yuk Chu, being a director of the Company, is
also a director of Sea Rejoice Limited and Magical
Profits Limited.

Hang Seng Bank Trustee International Limited is
a wholly-owned subsidiary of Hang Seng Bank
Limited. Hang Seng Bank Limited was owned
as to approximately 62.14% by The Hongkong
and Shanghai Banking Corporation Limited. The
Hongkong and Shanghai Banking Corporation
Limited is wholly-owned by HSBC Asia Holdings BV
which is a wholly-owned subsidiary of HSBC Asia
Holdings (UK). HSBC Asia Holdings (UK) is wholly-
owned by HSBC Holdings BV which in turn is wholly-
owned by HSBC Finance (Netherlands). HSBC
Finance (Netherlands) is a wholly-owned subsidiary
of HSBC Holdings plc.

XBREXEERRAF

Hiat -

(a)

(b)

7%597,676,006/% B A & 7] [/ — #t ;&
7o It % IR 9  5261,889,4800% &
335,786,526/% & % 5 LALandmark
Profits Limited R ERERBR AR Z
HEEZL VTHEE=HES HMA
KEBBR 2 Z2EWNBALAR - £FFR
RENKEBRBR ZEETRATHS
#4921.95% 2 EmmMEBRSE EH®KL T2
& ¥ F - Magical Profitsi 7k & B B8
BEEITIRARHEE £936.74% .2 5 o
Magical Profitsf§Accumulate More
Profits Limited® E# A * & HThe
Magical 2000 Trust (¥ ABIER
RAIEEFTEURTREREKE (HE
BeBBRSN) ) 2 {57t AHang Seng Bank
Trustee International Limited%® & #
BeBAMZET (BEERLRITHL
SHERARNBIESE) A AThe Magical
2000 Trust¥m Az —2Z251%  HRA
RROPHEEER - BRKELEREE
Ktz hE BRBEESRBEEGREE
18 B1A597,676,006 0% B AES ©

RKAREFBRANALENRE LKL LI
ALandmark Profits Limited @ £ %
RERAFIMKERB ZESE - BAIK
AR RKEBBRZES -

EEURLZTRAAR  FBRIEKR
Magical Profits Limited 2 £ % °

Hang Seng Bank Trustee
International Limited AEARITER
NEIZZEMB AR - B8 LBEZIR
TBRAFTNEERITERAGERL
62.14% 2 #Em - BH LBELRTEAE
fR ‘A F]HHSBC Asia Holdings BVE &
% %A MHSBC Asia Holdings BV}
HSBC Asia Holdings (UK) 22 &M
E~7A] o fMHSBC Asia Holdings (UK)
FHSBC Holdings BV & # B © M
HSBC Holdings BVEEHSBC Finance
(Netherlands)® & # & - HSBC
Finance (Netherlands)/5JEZ12/k A R
NElZZEMBAR]
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Save as disclosed above, as at 30 September 2012,
the Company had not been notified of any interests
or short positions in the shares and underlying
shares of the Company which were required to be
recorded in the register kept by the Company under
Section 336 of the SFO.

On 29 June 2012, a share option scheme (the “Share
Option Scheme”) was approved by the shareholders
of the Company pursuant to the requirements of
Chapter 17 of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing
Rules”). No options were granted, exercised or
cancelled under the Share Option Scheme during
the Period.
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The Stock Exchange of Hong Kong Limited made
various amendments to the Code on Corporate
Governance Policies (the "Former Code") contained
in Appendix 14 to the Listing Rules and renamed it to
Corporate Governance Code (the "CG Code"). The
CG Code took effect on 1 April 2012.

The Company has applied the principles and
complied with all the code provisions and some
recommended best practices of the Former Code;
and fully complied with the CG Code during the
Period, with the exception of the following deviations.

Code Provision A.2.1

Chairman and chief executive officer should not be
performed by the same individual

The Company does not have separate appointments
for chairman and chief executive officer. Mr.
Kwong Jimmy Cheung Tim holds both positions.
The Board believes that vesting the roles of both
chairman and chief executive officer in the same
person enables the Company to have a stable and
consistent leadership. It also facilitates the planning
and execution of the Company's strategy and is
hence, for the interests of the Company and its
shareholders.

Code Provision A.6.7

Independent non-executive directors and other non-
executive directors should attend general meetings
in order to develop a balanced understanding of the
views of the shareholders

Both of Mr. Kan Ka Hon, an independent non-executive
director and Mr. Tse Wing Chiu Ricky, a non-executive
director, were overseas on 29 June 2012, did not attend
the annual general meeting of the Company held on
29 June 2012 (“AGM”). Save as disclosed, all other
Directors of the Company were present in the AGM to
enable the Board to develop a balanced understanding
of the views of the shareholders.

XBREXEERRAF
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Corporate Governance and Other Information (continued)

TEERREMER @)

COMPLIANCE WITH THE MODEL CODE FOR
SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for
Securities Transactions by Directors (“Model
Code”) set out in Appendix 10 to the Listing Rules
as its own code of conduct in relation to directors’
securities transactions. All directors of the Company
have confirmed, following specific enquiry by
the Company, their compliance with the required
standard set out in the Model Code throughout the
Period.

AUDIT COMMITTEE

The Audit Committee currently comprises four
members: three independent non-executive directors,
namely Mr. Kan Ka Hon (Committee Chairman),
Mr. Lau Sin Ming and Mr. Foo Tak Ching; and an
executive director, Mr. Kwong Jimmy Cheung Tim.
The Audit Committee has reviewed with management
and the Company’s auditor the accounting principles
and practices adopted by the Group and discussed
auditing, internal control and financial reporting
matters including a review of the unaudited interim
condensed consolidated financial statements for the
six months ended 30 September 2012.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the Period.

AR Al BB £ A R $710PT 8.2
EHRRESETRF I HIIZEST A
([FEFA])  EFREXFBEBRESE
TREAFRH2ITRTH - EARRANE
BELS#HRE ARBMBESER  ®
SRBA—BEETRETHMAE £

iéAfﬁhmuﬁXE#ﬁ& 307 %
DRAEEHLTE (£
ng‘) %IJEHH%EW@WE\%E
R—HTEEBRFEL - BREE
SHHETEERANAG 2 ZEMEBHA
SERMzZeFEREER  UHRE
% ABERFBERESSEE B
2= M H £2012F9A308 (F 5 A 2 &
REZP SRR A B REK -

PR - R B S AP B A R
BBE  LWEIBEAALRREALTES -
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For the six months ended 30 September 2012
#ZE2012F9 H30H 1E7~ 1A

Continuing operations:

Turnover
Cost of sales

Gross profit

Other income

Other gains and losses

Other expenses

Distribution and selling expenses

Administrative expenses

(Loss) gain arising on changes in fair value
of investment properties

Loss on fair value changes of investments
held for trading

Gain on fair value change of
financial assets designated as at
fair value through profit or loss

Finance costs

Loss before taxation
Taxation

Loss for the period from
continuing operations

Six months ended
30 September

EZ9A30HEA~ER
2012 2011
Notes HK$’000 HK$'000
Hist FET FET
(Unaudited) (Unaudited)
(REER) (REEE%)
(Restated)
(&%)
BED 3 120,165 166,085
SHERKAR (102,985) (148,957)
EX 17,180 17,128
Hith it A 2,100 2,387
H oy a5 K B 18 (259) (231)
Hpx% (681) (4)
DN (2,284) (2,966)
GG (13,489) (15,560)
REMFZNTE
28 (BR) k= (45,006) 630
RIEEERE Y
NTEZFER 4 (3,918) (30,545)
BAFEFAERLZ
CHEEZATE
el e - 858
AR (1,507) =
BRItRIER (47,864) (28,303)
M 5 634 223
R HRFE 1 6 (47,230) (28,080)
KRBEKEERAR hHIRE®RE 21



For the six months ended 30 September 2012

#HZE2012F9H30H 1E5 18 A
Six months ended
30 September
EZ9HA30HIEAER
2012 2011
Notes HK$’000 HK$'000
Hist FET FET
(Unaudited) (Unaudited)
(REER) (RieE%)
(Restated)
(&%)
Discontinued operations: RESIF S
Profit for the period from discontinued RECDKRIEREER
operations Z AN B R A 7 26,617 =
Loss for the period attributable NG|
to owners of the Company AERREEE (20,613) (28,080)
Other comprehensive (expense) income Hinzm (%) WA
Exchange differences released upon REEHKMTE R AR
deregistration of subsidiaries BHRERZR (14,714) =
Exchange differences arising on translation MEBINEEY
of foreign operations EHER (3,007) 6,554
Other comprehensive (expense) RNER A2 E
income for the period (AX) WA (17,721) 6,554
Total comprehensive expense for the period /NGy A
attributable to owners of the Company AR 2 A S B (38,334) (21,526)
Basic loss per share FREAER 8
From continuing and discontinued operations REFERBRL HK cents HK cents
BB (3.13)784L (5.04) 731l
From continuing operations REFELEED HK cents HK cents
(7.17)384L (5.04) &A1l
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At 30 September 2012
H20129F9H30H

Non-current assets
Property, plant and equipment
Investment properties
Deposits paid for acquisition of
an investment property

Current assets
Trade and other receivables
Bills receivable
Investments held for trading

Bank deposits with original maturity of more than

three months
Bank balances and cash

Current liabilities
Trade and other payables
Bills payable
Tax payable
Secured bank borrowings

Net current assets

Total assets less current liabilities

30 September

9830H
2012
Notes HK$’000
Mt FET
(Unaudited)
(REER)
FERBEE
ME - BE K&E 9 11,472
KEME 10 575,558
BAREDEZ
BftEe _
587,030
MEEE
B 5 REMEWFIA 11 29,619
eSS 12 930
BFEEBERE 58,632
BE=EAZH
RITER 13 67,049
RITEBRNIRS 13 116,311
272,541
REEE
B 5 REMERNFIR 14 42,813
ENEE 15 874
e IR 6,851
BEIFERITEE 16 6,650
57,188
MENBEESFS 215,353
BERTBRABAR 802,383

XBREREBARAT 012 PHRERE

31 March
3H31H
2012
HK$000
FET
(Audited)
(&EZ)
(Restated)
(7))

10,726
343,157

18,000

371,883

25,789

58,987

205,477

290,253

24,710
3,687
12,615

41,012
249,241

621,124
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At 30 September 2012
F20129F9H30H

Non-current liabilities
Deferred tax liabilities
Secured bank borrowings

Capital and reserves
Share capital
Reserves

24  Easyknit Enterprises Holdings Limited
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Notes

st

17
16

18

30 September
9H30H

2012

HK$’000
FET
(Unaudited)
(RBEX)

12,097
165,371

177,468

624,915

7,629
617,286

624,915

31 March
3H31H
2012
HK$000
FET
(Audited)
(&EZ)
(Restated)
(7))

12,888

12,888

608,236

5,507
602,729

608,236



Condensed Consolidated Statement of Changes in Equity

B R

EAGREER S

For the six months ended 30 September 2012

#ZE2012F9 H30H 1E7~ 1A
Property Accumulated
Share Share  Capital Contributed  Exchange revaluation (losses)
capital premium  reserve surplus reserve reserve profits Total
nE R (FB)
Rx RHEE RAEE N4 BN Eftfe et a8
HK$000  HK$'000  HK8000 HK$'000 HK$'000 HK$'000 HK$'000  HK$'000
TEr  TAr  FErn T 8T T T TAT
(note)
i3
At 1 April 2012 (audited) R2012E4F1H
(@2H) 5507 169,872 53,194 299,722 39,821 40,624 (13,976) 594,764
Adjustments (note 2) FE (H1i22) - - - - - - 13,472 13,472
At 1 April 2012 (restated) 201264418
(E7) 5507 169,872 53,194 299,722 39,821 40,624 (504) 608,236
Exchange differences released upon R EHE L AR
deregistration of subsidiaries FRESZR - - - - (14,714) - - (14714
Exchange differences arising on BERNEEL
translation of foreign operations EizZ - - - - (3,007) - - (3,007)
Loss for the period TEREE - - - - - - (20613)  (20,613)
Total comprehensive expense TERZERY
for the period &% - = - - (17721) - (20,613)  (38,334)
Issue of new shares B 2122 23780 = = = = - 25902
Transaction costs attributable to 1Rz
issue of new shares RAMA - (259) - - - - - (259)
Proceeds received from rights issue £ RETSIE - - 29370 - - - - 29370
At 30 September 2012 7201249 A30A
(unaudited) (RiEE%) 7629 193393 82,564 299,722 22,100 40,624 @21,117) 624915
At 1 April 2011 (audited) R2011E4F1H
(EER) 5507 169,872 53,194 299,722 30,689 40,624 28,754 628,362
Adjustments (note 2) HE (fitz) - - - - - - 5,504 5,504
At 1 April 2011 (restated) R2011E4A18
(E7) 5507 169,872 53,194 299,722 30,689 40,624 34,258 633,866
Exchange differences arising on hERNEEL
translation of foreign operations EiEE = = = - 6,554 - - 6,554
Loss for the period THHEE = = = = = = (28,080) (28,080
Total comprehensive income AHAZERA
(expense) for the period (Rx) &% - - - - 6,554 - (28,080)  (21,526)
At 30 September 2011 #201149A30A
(unaudited) (KEE7) 5507 169,872 53,194 299,722 37243 40,624 6,178 612,340
KREBERBERAR 02 hHEERE 25



For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

Note:

The capital reserve of the Group as at 1 April 2011, 30 September
2011 and 1 April 2012, amounting to HK$53,194,000, represent the
credit arising from the reduction of share capital of the Company in
March 2004 and September 2005 and can be applied in the future for
distribution to the shareholders.

On 15 August 2012, the Company announced a rights issue of
381,428,337 rights shares at a subscription price of HK$0.077
per rights share. As at 30 September 2012, the Company received
applications and payments for 611,105,134 rights shares. The rights
issue was over-subscribed by 229,676,797 rights shares. The rights
issue was completed on 3 October 2012. Details of the rights issue
are set out in the Company’s prospectus dated 11 September 2012.
Details of the results of the rights issue are set out in the Company’s
announcement dated 4 October 2012. Proceeds amounting to
HK$29,370,000 in respect of rights shares issued in October 2012
are credited to the capital reserve account until new shares of the
Company are issued. The remaining proceeds of HK$17,685,000 in
respect of over-subscription of rights shares are included in trade and
other payables as at 30 September 2012 (see note 14).

26  Easyknit Enterprises Holdings Limited
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For the six months ended 30 September 2012
#ZE2012F9 H30H 1E7~ 1A

Six months ended
30 September

HZ9A30HIEAEA
2012 2011
HK$’000 HK$ 000
FET FET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net cash used in operating activities AREEEBZHLFHE (2,225) (16,796)
Net cash (used in) from investing activities (AR) kBB Ee 7 HE F5E
Purchase/addition of investment properties BA/ REREME (261,421) (658)
Placement of bank deposits with original BB =8 A H 2 RITFER
maturity of more than three months (67,049) -
Purchase of property, plant and equipment BADE  BE RS (999) (178)
Proceeds from redemption of financial assets BRZEATEFAEEZL
designated as at fair value through profit or loss TREEZFIRIR - 30,185
Settlement of receivable from disposal WEHEERIELERE
of assets classified as held for sale FEW IR = 7912
Purchase of financial assets designated BARLFEGFABRZ
as at fair value through profit or loss SREE - (30,000)
Deposit paid for property, plant and equipment M - BEREHEEMNERSE - (1,191)
Other investing cash flows HigERERE 472 1,365
(328,997) 7435
Net cash from (used in) financing activities RE (AR) B8 s8R e RE
Bank borrowings raised EERITBE 174,000 -
Proceeds received from rights issue of shares AR (7 FT1S 208 47,055 -
Proceeds from issue of new shares BATHIRFTIS RUA 25,902 =
Repayment of bank borrowings BRRITEE (1,979) =
Interests paid BAFE (1,507) -
Expenses on issue of new shares BATHIRA X (259) =
243,212 1
Net decrease in cash and cash equivalents Re RERREHDFRE (88,010) (9,361)
Cash and cash equivalents at beginning of the period HI#7H & RkERES 205,477 181,876
Effect of foreign exchange rate changes HNEFE R B E) 2 B (1,156) 2,228
Cash and cash equivalents at end of the period, R Re LERRE
represented by bank balances and cash BRITEHEAE 116,311 174,743
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For the six months ended 30 September 2012
#ZE20126F9 H30H 1E7~5 1A

28

The condensed consolidated financial statements of Easyknit
Enterprises Holdings Limited (the “Company”) have been
prepared in accordance with Hong Kong Accounting Standard 34
“Interim Financial Reporting” issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA’) as well as with the
applicable disclosure requirements of Appendix 16 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).

The condensed consolidated financial statements have been
prepared on the historical cost basis except for investment
properties and certain financial instruments, which are measured
at fair values, as appropriate.

Excepted as described below, the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September 2012
are the same as those followed in the preparation of the Group’s
annual consolidated financial statements for the year ended 31
March 2012.

In the current interim period, the Group has applied HKAS 39
“Financial instruments: recognition and measurement” to account
for derivative embedded in the bank deposits with original
maturity of more than three months (note 13). Derivatives
embedded in non-derivative host contracts are treated as
separate derivatives when their risks and characteristics are
not closely related to those of the host contracts and the host
contracts are not measured at fair value with changes in fair
value recognised in profit or loss.

In addition, the Group has applied, for the first time, the following
amendments to Hong Kong Financial Reporting Standards
(“HKFRSs”) issued by the HKICPA.

Easyknit Enterprises Holdings Limited

Interim Report
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

Amendments to HKFRS 7 Disclosures — Transfers of financial
assets
Amendments to HKAS 12 Deferred tax: Recovery of

underlying assets

Amendments to HKAS 12 “Deferred tax: Recovery of
underlying assets”

Under the amendments to HKAS 12 “Deferred tax: Recovery of
underlying assets’, investment properties that are measured using
the fair value model in accordance with HKAS 40 “Investment
property” are presumed to be recovered through sale for the
purposes of measuring deferred taxes, unless the presumption is
rebutted in certain circumstances.

The Group’s investment properties are situated in the People’s
Republic of China (“PRC”) and Hong Kong, which are measured
using the fair value model. For the purpose of application of the
amendments to HKAS 12, the directors reviewed the Group’s
investment properties portfolios as at 1 April 2012 and concluded
that the Group’s investment properties situated in Hong Kong
amounting to HK$179,000,000 (1 April 2011: HK$135,000,000)
are not held under a business model whose objective is to
consume substantially all of the economic benefits embodied in
the investment properties over time, and that the presumption set
out in the amendments to HKAS 12 is not rebutted.

On the other hand, the Group has rebutted the presumption in
respect of the Group’s remaining investment properties situated
in the PRC amounting to HK$164,157,000 as at 1 April 2012 (1
April 2011: HK$165,597,000) as such properties are depreciable
and are held within a business model whose objective is to
consume substantially all of the economic benefits embodied in
the investment properties over time. Accordingly, the adoption
of amendments to HKAS 12 has no impact on the deferred tax
liabilities in respect of the Group’s investment properties in the
PRC.

XEREXEERRAF

BRMBHE RE-cREEER
LRIE7H (BRTA)

EEgsr £l EEHIEA - WEEREEE
F125% (BRI A)

BB ERE125 (BRTR) ELEH A
KEHREE ]

RipEEGHERE125 (BRI A) EEHRE :
REHREE ] RREBQIERF405% [RE
WEIRAAFEERAMEIRENENTE
EERBEEERREAMERHE TAKE - BRI
ERRESTHER T HES -

AEEMIREMEMNFEARILRE ([FE])
MEE KAATEEERGE - ATERE
BEETEFE125 (BRI AR) - EFFEBEN2012
FARIBAREEMREMFEES  YRAKE
BN BB 2 REY %25 /179,000,000 7T
(201144418 : 135,000,000/ 7T ) I FEIZBERS
FHREABNERZEREME Z AL ERN =
MEFEEARE - MAEBSFERE125 (B3]
) 2 BRI ARBHER -

S—HHE AEERASEEMBUNFERE
) % & % 1201264518 5164,157,0007% T
(20114 A1H8 : 165,597,000/ 70) HEIE B R
F o BARZENERIUTEERIRRERREREAR
BAERZERENELMEEENR 2 ER
AEFE - Bt - EABASEAFE125 (BF]
) WEBEHAEEMRPBEZBEEEZET
MHABELFE -
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

Amendments to HKAS 12 “Deferred tax: Recovery of
underlying assets” (continued)

As a result of the application of the amendments to HKAS 12, the
Group does not recognise any deferred taxes on changes in fair
value of the investment properties in Hong Kong as the Group is
not subject to any income taxes on disposal of these investment
properties. Previously, the Group recognised deferred taxes
on changes in fair value of these investment properties on the
basis that the entire carrying amounts of these properties were
recovered through use.

The amendments to HKAS 12 have been applied retrospectively.

Summary of the effect of the above change in
accounting policy

The effect of the change in accounting policy described above
on the results for the current and preceding interim periods by
line items presented in the condensed consolidated statement of
comprehensive income is as follows:

Decrease in taxation charge 750 18 7 2R >

Net decrease in loss for the period RNEFEER D F5

30 Easyknit Enterprises Holdings Limited Interim Report

BB ERE 125 (BRTR) ELEH A
WEHRBEE (&)

AREREE G ERE125 (BITX) - F&H
TR Eﬁé&éﬁ%%l’&ﬂﬁﬁ BMELZ
EAELERE AR EZEREDEER
SETARINEMMAEHAN - BE  AKEE
BYELBREERBEAKRD 2 AR MARE
MERARFEELSHERRTHIEA

ER G EAE125E (BFTA) CHENER -

TSR BREB HERE

LS BORE B H A K BN A H KA+ HE
REEEARERCXEERNER 2FENT

Six months ended
30 September

BE9A30ALLAEA
2012 2011
HK$°000 HK$'000
FET FAT
- 842
- 842



For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

Summary of the effect of the above change in IREFBREB 2 ELE (&)
accounting policy (continued)

The effect of the change in accounting policy described above PR HREHEAER cMBEMRERE £
on the financial positions of the Group as at the end of the — AR BFEELERE - A1201263A318 2 & &
immediately preceding financial year, i.e. 31 March 2012, is as LN
follows:
As at
31 March As at
2012 31 March
(originally 2012
stated) (restated)
A2012F 20125
3A31H Adjustments 3A31H
(REZ5) A (2751)
HK$°000 HK$°000 HK$°000
FET FET FET
Deferred tax liabilities EREFREBAE (26,360) 13,472 (12,888)
Total effects on net assets HEEFHEL
2HTE (26,360) 13,472 (12,888)
Accumulated losses, 2 EE - HEs
total effects on equity ZEBHE (13,976) 13,472 (504)
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

Summary of the effect of the above change in

accounting policy (continued)

The effect of the change in accounting policy described above
on the financial positions of the Group as at the beginning of the

comparative period, i.e. 1 April 2011, is as follows:

LREHBREB M ERE (&)

Lt &t

& 15k
2

PHARKE 2 B BRI LR

R » B12011F4 1B 22 2mT ¢

As at
1 April 2011 As at
(originally 1 April 2011
stated) (restated)
R20114F 20114
471H Adjustments 4°1H
(REZ71) HE (Z71)
HK$000 HK$000 HK$000
TFET TET FET
Deferred tax liabilities EEMIARE (23,756) 5,504 (18,252)
Total effects on net assets HEEFHELZ

Ei18-2 (23,756) 5,504 (18,252)

Accumulated profits, Zitad - HER
total effects on equity L EEEE 28,754 5,504 34,258

ERERGERE125 (BFTX) BHEREY
R EERBASHEE2011F9A30H IEXEA
REFBEREREREZXBURBELLERH L
BRERERR0.1581 -

The application of amendments to HKAS 12 in respect of
deferred tax on investment properties has resulted in a decrease
in basic loss per share of HK cents 0.15 from continuing and
discontinued operations as well as continuing operations for the
six months ended 30 September 2011.
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

The Group’s operating and reportable segments from continuing
operations under HKFRS 8 are: (a) garment sourcing and
exporting, (b) property investment and (c) investment in
securities. During the year ended 31 March 2012, investment in
securities became a new operating and reportable segment. The
chief operating decision maker (the “CODM”), being the Group’s
chief executive officer, decided to review the performance of
investment in securities for the purpose to resource allocation
and performance assessment. Accordingly, comparative figures

for segment reporting have been restated.

The following is an analysis of the Group’s revenue and results
by operating and reportable segment for the period under review:

For the six months ended 30 September 2012

BREBBNBERELERNESH  AEBFELE
B KERERH A (QFRBREAKK
m%%&ﬁ&u 55158 - BlE2012F3A31H
EER BHERERATELCERERSH - =
ZREREE ([TELEAKRE])  DEEEE
BIRBHE RAEEMBESRECKE - AEE
BRAERKRBRE - At - EEVHHER2 L
BET o

EEAHEREERERDBE D AEB 2 &%
BREHZATWOT ¢

B ZE2012F9A30H L~ EA

Continuing operations:

Garment
sourcing and Property  Investment
exporting  investment in securities Eliminations Consolidated
KB R
HAKK MERE BHRE ik e
HK$°000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
Turnover =
External HNER 114,653 5,512 - - 120,165
Segment loss NEER (450) (41,857) (2,309) - (44,616)
Other income Hiplg A 472
Other expenses H A fi (681)
Unallocated corporate B2
expenses NG5 (1,532)
Finance costs BERA (1,507)
Loss before taxation BRELRIEE
(continuing operations) (BEREER) (47,864)
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

34

For the six months ended 30 September 2011 (restated)

#Z20115F9A308 LAEA (E5)

Continuing operations: RREEE T
Garment
sourcing and Property Investment
exporting investment  in securities  Eliminations Consolidated
REE R
AR K MERE BHRRE i 35 e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT FET FET FET FET
Turnover EEE
External MR 163,794 2,291 - - 166,085
Segment (loss) profit NH (BE)
ikl (475) 1,514 (28,888) - (27,849)
Other income =R N 2,387
Other expenses Hibpx (4)
Unallocated corporate E|ABLZ
expenses NG5 (2,837)
Loss before taxation BREiAIEE
(continuing operations) (FEBLEER) (28,303)

Segment (loss) profit represents the result incurred by each
segment without allocation of other income, other expenses,
unallocated corporate expenses and finance costs. This is the
measure reported to the chief executive officer, the Group’s
CODM, for the purposes of resource allocation and performance
assessment. In the current period, the CODM decided to include
the fair value change in investment properties in measuring the
segment result of property investment segment. Accordingly,
segment profit of property investment for the six months ended
30 September 2011 has been restated.

Easyknit Enterprises Holdings Limited Interim Report

S8 (BE) s RSB XEE  EHRRE
SEEMBA - EtFY EAEZARRIR
BERA  AURAEEZTEZLEARE &
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For the six months ended 30 September 2012

#HZE2012F9H30H 1E~1EA
Segment assets and liabilities STHEEREE
The following is an analysis of the Group’s assets and liabilities BISERERDHIMAEE L BEERBEET -

by operating and reportable segment:

30 September 31 March
9H30H 3H31H
2012 2012
HK$000 HK$'000
FET FET
(Restated)
(E51)
Segment assets THEE
Garment sourcing and exporting FE R ORKK 28,810 24,283
Property investment MERE 588,613 466,959
Investment in securities BHREE 58,876 58,990
Total segment assets DEREERLE 676,299 550,232
Bank deposits with original maturity HBR={EA2H
of more than three months SRITIER 67,049 =
Unallocated bank balances and cash EORZRITEGBRES 116,072 111,512
Others i 151 392
Consolidated assets TEEE 859,571 662,136
Segment liabilities SMEE
Garment sourcing and exporting BB M ORK 14,980 11,675
Property investment MELE 5,165 4,298
Total segment liabilities = =Rk 20,145 15,973
Secured bank borrowings BHERRITEE 172,021 -
Unallocated corporate liabilities EARZ AREE 42,490 37,927
Consolidated liabilities meEaE 234,656 53,900
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Notes to the Condensed Consolidated Financial Statements (continued)

AR S MR M )

For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

3. SEGMENT INFORMATION (continuea) 3.

Segment assets and liabilities (continuead)

For the purposes of monitoring segment performances and
allocating resources between segments:

— all assets are allocated to operating and reportable
segments other than bank deposits with original maturity
of more than three months, unallocated bank balances and
cash and assets used jointly by operating and reportable
segments.

— all liabilities are allocated to operating and reportable
segments other than secured bank borrowings, current and
deferred tax liabilities and liabilities for which operating and
reportable segments are jointly liable.

4. LOSS ON FAIR VALUE CHANGES OF 4.

INVESTMENTS HELD FOR TRADING

Continuing operations:

During the six months ended 30 September 2012 and
30 September 2011, losses arose on the listed securities
investments made by the Group which have declined in value
during these periods.
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

Six months ended
30 September

BZ9A30HLEAMEA
2012 2011
HK$°000 HK$000
FET FET
(Restated)
(&%)
Continuing operations: FECEET
The (credit) charge comprises: (GtA) x84 :
Current tax: RHARIROIR
Hong Kong Profits Tax BRMER = 213
Deferred tax (note 17) EEFRIE (HaE17) (634) (436)
Tax credit attributable to the Company O EE N Y N
and its subsidiaries REMBAT (634) (223)

No provision for Hong Kong Profits Tax has been made for the
six months ended 30 September 2012 as the Group has no
assessable profit for the period.

Hong Kong Profits Tax for the six months ended 30 September
2011 was calculated at 16.5% of the estimated assessable profit
for that period.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% from 1
January 2008 onwards.

No provision for PRC Enterprise Income Tax has been made as
the Group has no assessable profit for both periods.

XEREXEERRAF

EAREBNE Z20129F9A30H 1F/~ 8 AW & fE

EZE2011F9A308 It E B 2 B BFIEH ik
ZEME AR E RS R 216.5%:1E

WERBRCEMSHE ([REMEHRE] ki
EMBREAZERIES  RPEZHBERARA
2008F1B1HEZH K AE25% o

RS 5= B8 7 18 A e 0 A P AR A0 7 U R
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR & B RS SRR B & a0

For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

6. LOSS FOR THE PERIOD FROM 6. REZELSEEB 2 ANBEE
CONTINUING OPERATIONS

Six months ended
30 September

HZ9A30HIEREA
2012 2011
HK$°000 HK$'000
FET FET
Loss for the period from continuing operations RERFELCEER 2 AR
has been arrived at after charging: EHEE MR -
Amortisation of intangible asset (included in BV EE#E (RETTHR
administrative expenses) HEAA) - 1,563
Depreciation e 124 310
Exchange loss (included in BE R EE (BRI
other gains and losses) REEN) 259 231
Total staff costs (including directors’ BT A
emoluments) (BEEEHT) 7,018 7316
7. DISCONTINUED OPERATIONS 7. BRIKEXER
On 22 November 2009, the directors resolved to cease the 2009511 H22H « EFRTE KR IEZE R4
bleaching and dyeing, and knitting businesses and these X7 MZSEBEN2009F12 AR EWF L2
businesses were ceased in December 2009 and accordingly Pl BE R EETR - B 2201269 A30H IEX
had been presented as discontinued operations. During the BAR  AEEBFHELEFERIEEL2ETH
six months ended 30 September 2012, the Group deregistered BAR ([ERIEMBAR]) - EBEEGHLES
certain subsidiaries of these discontinued business (the FEWERZBRICEEB 2 EERINMT -

“Ceased Subsidiaries”). The results of the discontinued
operations included in the condensed consolidated statement of
comprehensive income are set out below.
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For the six months ended 30 September 2012

#HZE2012F9H30H 1E~1EA
Six months
ended
30 September
2012
BZ2012F
9A30H It
ANEA
HK$°000
FET
Profit for the period from RECRIELEEE
discontinued operations AR R
Write back of other tax payable B EIE M EARIE 6,139
Profit before taxation B 750 A5 A 6,139
Taxation credit — over provision of BRI A — RS
PRC Enterprise Income Tax ek Ebedi 5,764
Profit for the period 7R HA v ) 11,903
Cumulative exchange differences in respect of the RFHERERIEHRBARZ
Ceased Subsidiaries reclassified from equity to BitER = EAERSS
profit or loss upon deregistration E& 14,714
26,617
The Group submitted the liquidation accounts of the Ceased FEEUEEAM T LT ER R 2 EERA
Subsidiaries to the relevant PRC tax bureau, paid all taxes AEBRZERIEMBARCEERE TABZ
assessed and obtained approval of the tax bureau to cancel the HERBER XN EAERBRESHBERZ
tax registration of the Ceased Subsidiaries prior to cancelling the BANFUEE R IEMB AR ZHBERL - EFR
business registration with the Huzhou Administration for Industry R AEERBENREKRLEMBRARZE—FE
and Commerce. In the opinion of the directors, the Group has o Bl REHEEREHRBRARRRERAEE
no further obligations in respect of the Ceased Subsidiaries. AEZBE (BEEMFIGHREMENTE)

As such, all recorded liabilities (including income tax payable
and other tax payable) are released upon deregistration of the
Ceased Subsidiaries.
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Notes to the Condensed Consolidated Financial Statements (continued)

R AR & B RS SRR B & a0

For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

8. BASIC LOSS PER SHARE 8.

From continuing and discontinued operations:

The calculation of the basic loss per share attributable to owners
of the Company is based on the following data:

BREXNERE
REFARCRIEEESY

ARARREN 2 SREAFADEENTER

Six months ended
30 September
HZ9H30HIEREA
2012 2011
HK$’000 HK$000
FET FHET
(Restated)
(E51)

Loss for the purpose of basic loss per share REREAEENE 2 BE (20,613) (28,080)

Number of shares

BHEE

(Restated)
(7))

Weighted average number of ordinary shares AEREAERMES 2
for the purpose of basic loss per share IR @ AR AR 17 21 B 658,771,159 557,680,396
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

From continuing operations:

The calculation of the basic loss per share from continuing
operations attributable to owners of the Company is based on the

following data:

Loss figures are calculated as follows:

Loss for the period attributable
to owners of the Company
Less: Profit for the period from

discontinued operations

Loss for the purpose of basic loss per
share from continuing operations

Weighted average number of ordinary shares
for the purpose of basic loss per share

The denominator for the purpose of calculating basic loss per

REFEREXK
ARAIBREHREFERERE 2 BRERE
BIRBUTENGE

ERIAFEEMT :

Six months ended
30 September

HZ9HA30HIEA~EA
2012 2011
HK$’000 HK$'000
FAET FAET
(Restated)
(&51)
RARRRIENL 2
AERE B 1A (20,613) (28,080)
o REBRIEEEEK
REARE & A 26,617 =
FRBRELCEER 2
FREAREEN S < BB (47,230) (28,080)

Number of shares

REBER
(Restated)
(Z31)
REREAERMES 2
IETI9E B 2R 658,771,159 557,680,396

RAEMEREZEREABEME - 7 HER

share for both periods has been adjusted to reflect the bonus
element of the rights issue completed in October 2012 on the
basis of one rights share for every two ordinary shares (see note

21(a)).

XEREXEERRAF

SR URB2012510 AR B E ML S @A
DR — R R () 2 EEME 2 A FIK D (R
fizE21(a)) °
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

42

From discontinued operations:

Basic earnings per share from discontinued operations for the six
months ended 30 September 2012 is HK cents 4.04 per share,
based on the profit for the period from discontinued operations
of HK$26,617,000 for six months ended 30 September 2012 and
the denominators detailed above for basic loss per share from
continuing and discontinued operations.

No diluted earnings per share is presented as the Group did not
have any potential ordinary shares for both periods.

During the current period, the Group spent HK$999,000 on
acquisition of property, plant and equipment (six months ended
30 September 2011: HK$178,000).

During the current period, the Group spent HK$279,421,000
on acquisition of investment properties (six months ended 30
September 2011: HK$658,000). The newly acquired investment
properties in the current interim period are situated in Hong Kong
and held under long lease.

The Group’s investment properties are held for rental purposes
under operating leases and are measured using the fair value
model. The fair values of the Group’s investment properties at
the end of the reporting period were arrived at on the basis
of valuation carried out as at these dates, by the following
independent firms of qualified professional property valuers not
connected with the Group:

Easyknit Enterprises Holdings Limited

Interim Report
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

Name of valuer

EEMTER

At 30 September 2012

Vigers Appraisal and Consulting Limited
BRI B ENEERAR AR

Knight Frank Petty Limited
HOTAIGHET AR AR

At 31 March 2012

Knight Frank Petty Limited
HOTRIFHET AR AR

The valuations of investment properties in Hong Kong amounting
to HK$415,860,000 (31 March 2012: HK$179,000,000) were
arrived at by reference to market evidence of recent transaction
prices for similar properties. The valuations of investment
properties in the PRC amounting to HK$159,698,000 (31 March
2012: HK$164,157,000) were arrived at by reference to net rental
income allowing for reversionary income potential using the

Location of
investment properties

REMEZ it

R2012%E9830H

Hong Kong
B

PRC
H

M201253A831H

Hong Kong
e
PRC
i

applicable market yields for respective locations and types of

properties.

XEREXEERRAF

Carrying
amount
fREE
HK$'000
TET

415,860

159,698

179,000

164,157

REB 2 & E Y% 2 f 18 5415,860,0007% 7T
(201243 A31H : 179,000,000/ 7t) T 2% H
HAYME ZRBRRER 2 TEERET - RP
B2 1% & W% 2 (518 5159,698,000/% 7t (2012
F3A31H : 164,157,000 70) N2 EFRBEA
s 2 AR E R EEE 2 BB BT RA
BHzHSWRAFE -
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

44

The loss arising on changes in fair value of the investment
properties of HK$45,006,000 has been recognised in profit or
loss for the six months ended 30 September 2012 (six months
ended 30 September 2011: gain of HK$630,000). A substantial
portion of the loss arising on changes in fair value of the
investment properties was arisen from the investment properties
acquired in the current interim period. In determining the
purchase consideration of these properties, the Group took into
account both the existing value (i.e. existing state and use of the
properties which do not reflect the future development potential)
and the bare site value which, in the opinion of the directors,
reflect the prevailing market conditions, the real market value and
the future development potential of the properties. In determining
the fair value of these properties at 30 September 2012, the
directors (and the independent property valuers under the
instructions of the directors) only took into account the existing
use value of these properties as the Group has not yet obtained
ownership of all units of the building in which these properties
are situated.

The Group allows an average credit period of up to 90 days to
its customers under garment sourcing and exporting. The aged
analysis of trade receivables, based on the invoice date, at the
end of the reporting period is as follows:

Trade receivables: B 5 IR
0 - 60 days 0—60H
61 — 90 days 61 —90H
Over 90 days #8390 H
Prepayments SEANES

Deposits for suppliers to be realised within 1 year

Other receivables H el kIR

Easyknit Enterprises Holdings Limited
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BZE2012F9A30B L~ EA 2 REME 2 AT
8 % %) &5 1545,006,000/% 7T (&, 2201169 H30
B/ A - 4225630,000% ) ERIBEHER
REME L NFEZHEEADHRERAHH
BAZRENE TETHEMEZBEAER
AEBERKRZRINREEE AVEA R RRE
BENZMERARER) RESRAEREY
EHRRmR  BEEMERARERBNZEEN
BEE EETLZYENR2012F9H30BZA
TER ARASEYRESHEMENRE 2R
EMMBEL AR EF (REESER
ZERMMEMEM) REBUEMEZREER
B

AEERTRBREORKEF FHEEHED
He REESHR REZREY  BHRKFE
ZIRERDATIAT -

30 September 31 March
9A30H 3A31H
2012 2012
HK$°000 HK$'000
FET TR
25,790 15,550
22 20

1 -

25,813 15,570
582 339
1,542 5,632
1,682 4,248
29,619 25,789



Notes to the Condensed Consolidated Financial Statements (continued)
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

12.

13.

BILLS RECEIVABLE

At 30 September 2012, the bills receivable are aged within 60
days.

BANK DEPOSITS WITH ORIGINAL
MATURITY OF MORE THAN THREE
MONTHS/BANK BALANCES AND CASH

Cash and cash equivalents represent cash and bank balances
with an original maturity of not more than three months.

As at 30 September 2012, the Group placed two time deposits,
amounting to RMB70,180,000 (equivalent to HK$85,554,000),
with a financial institution in the PRC with original maturity
of one month and six months (31 March 2012: nil). The time
deposits contain embedded derivative, the interest rate of
which are determined with reference to the exchange rate of
United States dollars against Hong Kong dollars and range from
1.485% to 3.5% and 3.3% to 4.6% per annum. The embedded
derivative is considered closely related to the respective host
contracts as it would not double the Group’s initial return on
the host contract when comparing to the host contract without
embedded derivative. Therefore it has not been accounted for
separately in the condensed consolidated financial statements.
At 30 September 2012, the time deposit with original maturity
of one month amounting to RMB15,180,000 (equivalent to
HK$18,505,000) is included in bank balances and cash.
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For the six months ended 30 September 2012

#HZE2012F9H30H 1E5 18 A
The aged analysis of trade payables, based on the invoice date, RNEER  BEREZEHE BHBEMNREZR
at the end of the reporting period is as follows: Emin N
30 September 31 March
9H30H 3H31H
2012 2012
HK$°000 HK$'000
FET FET
Trade payables: B S ERIA -
0 - 60 days 0—60H 13,076 7,252
Rental deposits received and Bl eke REKES
rental received in advance 4,020 2,701
Proceeds from rights issue of shares BRE 2 RS HIE (Hat)
to be refunded (note) 17,685 -
Accruals HRER 3,349 2,968
Other tax payable Hip et HiE 4,373 11,070
Other payables H A & 508 310 719
42,813 24,710
Note: As set out in note to the condensed consolidated Bt s RWEmMM - &K
statement of changes in equity, the Company’s rights A AT R0.07748 o 2 R (E 1T
issue of 381,428,337 rights shares at a subscription 381,428,337[% @it i Ik p 2 B 7 R B
price of HK$0.077 per rights share was over-subscribed 229,676,797 AR AR 17 - HBEE R AR AR
by 229,676,797 rights shares. Proceeds amounting to 9 2 BT 13 % 3817,685,000/% JT & 1220124
HK$17,685,000 in respect of such over-subscribed rights 10H5HEE o
shares were refunded on 5 October 2012.
At 30 September 2012, the bills payable are aged within 30 days 1201249 H30H « B R 1R 2 B B2 /R308 I
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(31 March 2012: 30 days).

(201243A31H : 30H) °

During the current interim period, the Group obtained new RARRH - K& BESETER 17 5 54174,000,000
bank loans amounting to HK$174,000,000 (six months ended BT (B E2011F9A30B IENEA : &) - B
30 September 2011: nil). The loans carry interest at Hong Kong BERR/EBRITARFEM2.5% FH=E - H
Interbank Offered Rate plus 2.5% per annum, with effective BRERNEE2.8% D240 5 H#E - BFUA
interest at 2.8% per annum. They are repayable by 240 monthly AEEZIREMER2012F9A308 REEA £
instalments. The loans are secured by investment properties of 359,000,000/ TTEREH - RIBITEREEA
the Group with an aggregate carrying amount of HK$359,000,000 REMEZFE

at 30 September 2012. The proceeds were intended to finance

acquisition of investment properties.

Easyknit Enterprises Holdings Limited

Interim Report



For the six months ended 30 September 2012

#HZE2012F9H30H 1E~1EA
Revaluation
of Intangible Tax
properties asset losses Total
YXEM B EE BEER kD
HK$000 HK$000 HK$'000 HK$000
FET FET TET T
At 1 April 2011 (originally stated) K2011564 410

(REZ5) (20,525) (3,566) 335 (23,756)

Adjustments upon adoption of RMEE g ER

amendments to HKAS 12 £125% (1BFTA)
LR 5,839 - (335) 5,504
At 1 April 2011 (restated) R201154A1H

(&%) (14,686) (3,566) - (18,252)
Credit to profit or loss for the period R ZANHAfE Bz EE A 178 258 - 436
Currency realignment B i F % (409) = - (409)

At 30 September 2011 (restated) 7201159 A30H
(&%) (14,917) (3,308) - (18,225)
Credit to profit or loss for the period A ZAHIRI Bz ET A 2,164 3,308 - 5,472
Currency realignment B B (135) - - (135)

At 31 March 2012 (restated) R201263H31H
(&31) (12,888) = = (12,888)
Credit to profit or loss for the period ~ RZAEAREZFE A 634 = = 634
Currency realignment [E 5 = 157 - - 157
At 30 September 2012 201269 H30H (12,097) - - (12,097)

At 30 September 2012, the Group has unused tax losses of
HK$38,661,000 (31 March 2012: HK$34,594,000) available for
offset against future profits. No deferred tax assets has been
recognised in respect of such tax losses due to unpredictability
of future profit streams.

R201269H308 - A& B AR AR IEEIE
38,661,000/ 7T (201243318 : 34,594,000
BIT) AIEHEEARRORT o AR ARG R R
R - B2 BRI E N IBE B 2 BERLE
HIBEE
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For the six months ended 30 September 2012

Number of
shares Amount
BREE k]
HK$'000
F&T
20,000,000,000 200,000
550,686,675 5,507
212,170,000 2,122
762,856,675 7,629

#HZE2012F9H30H 1E5 18 A
Ordinary shares of HK$0.01 each BiREREAREE.01 BT
Authorised: SETE ¢
At 1 April 2011, 31 March 2012 R2011F4A18 -
and 30 September 2012 2012%3H31H
K201249 A30H
Issued and fully paid: BEITREE
At 1 April 2011 and 31 March 2012 R2011F4 18 &
20124 3A31H
Issue of new shares (notes) BITHRAD (A1)
At 30 September 2012 1201269 H30H
Notes: HaE
(a) On 12 June 2012, the Company allotted 97,470,000 ordinary (a)

shares of HK$0.01 each by placing to six placees at a
placing price of HK$0.141 per share. The Company raised
HK$13,606,000 (net of expenses) with the intention at the
time of placing to serve as general working capital of the
Group. The new placing shares were issued pursuant to the
general mandate granted to the directors by a resolution
of the shareholders of the Company passed at the annual
general meeting held on 30 August 2011. Further details
of this placing of new shares are set out in the Company’s
announcements dated 30 May 2012 and 12 June 2012.

48  Easyknit Enterprises Holdings Limited Interim Report

M2012F6A128 * A A Al A B RE & E
0.1417% Jr it £597,470,0000% & %0.01/%5 7T
ZEBBEBRMD T ANBEARA - XAATES
13,606,000/ 7T (BB AR)  BRITH
ERAREEZ —REEES - MEERHD T
122011F8 A0 REBAF AN E LB R
RRBETEEZ —MIRERIT - FREE
ZE—FFBEEHNARF2012965H30H
K201256 A128 2 Affi -



For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

Notes: (continued)

(b)

On 31 July 2012, the Company allotted 114,700,000 ordinary
shares of HK$0.01 each by placing to six placees at a
placing price of HK$0.106 per share. The Company raised
HK$12,037,000 (net of expenses) with the intention at the
time of placing to finance the fitting and renovation of the
Group’s investment properties and serve as general working
capital of the Group. The new placing shares were issued
pursuant to the general mandate granted to the directors by
a resolution of the shareholders of the Company passed at
the annual general meeting held on 29 June 2012. Further
details of the placing of new shares are set out in the
Company’s announcements dated 18 July 2012, 19 July
2012 and 31 July 2012.

All shares issued during the six months ended 30 September
2012 rank pari passu with the then existing shares in issue in all
respects.

(a) During the period, the Group had the following transactions

with a wholly-owned subsidiary of Easyknit International:

Rental expense HeEmE
Easyknit International, which is incorporated in Bermuda,
is the ultimate holding company of the Company. Ms. Lui
Yuk Chu, a director of the Company, is also one of the
beneficiaries under a family trust holding 36.74% (31 March
2012: 36.74%) equity interest in Easyknit International at 30
September 2012. She also holds 21.95% (31 March 2012:
21.95%) equity interest of Easyknit International through an
entity wholly-owned by her.

XEREXEERRAF

Hiat - (&)

(b) M2012F7A318  ARAILUEREEE
0.1067% 7T A ©114,700,000/% & f%0.017%5
TZEBRBED T ABERA - ARFES
12,037,000 ¢ (E MM HAX) EFITHE
AEREREEREMEZMERERERE
B —REEES - MEEERN TIiR20124F
6H20ARFAFRG LimiB 2 RFIRZES
FESEZ RERERT - FTRBEZE—S
HBDHNRARR2012467 A188 - 20124
7HR198 X%2012F7A31H 2 At o

FrE B E2012F9 A30H LE/< 8 A A3 TR 7
EHERERCETROZEREEN -

(@) NEHA - FAEBEXERK . -HE2ENRS
RAIZRZWT

Six months ended
30 September

BE9A30ALLAEA
2012 2011
HK$°000 HK$'000
FET FAT
1,242 1,241

KEBBRERERAMMKL - BEAR A Z &K
BERAR  RARIESZE EHRA LTI AR2012
F9H30H # B k & BlFR36.74% (201243 A 31
B :36.74%) Em K EEX@AL—  BINE
B-HE2ERB ERBEEKERK21.95%
(20124E3H31H : 21.95%) ## o
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

(b)

(c)

50

Easyknit Enterprises Holdings Limited

In January 2011, the Company entered into an employment
agreement with Mr. Koon Wing Yee, the spouse of Ms. Lui
Yuk Chu, to act as general manager of the Company for a
salary of HK$50,000 per month. The employment agreement
commenced on 21 February 2011 but may be terminated
by either party at any time by three months’ notice. The
remuneration of Mr. Koon Wing Yee as general manager of
the Company during the six months ended 30 September
2012 was HK$307,000 (six months ended 30 September
2011: HK$306,000) and was included in the “compensation
of key management personnel” in (c) below.

Compensation of key management personnel

The remuneration of directors and other members of key
management during the period was as follows:

Short-term employee benefits KRB BT
Salaries and other benefits e REMmET

Contributions to retirement benefit schemes RIKRFIFT B

The remuneration of directors and key executives are
determined by the remuneration committee and executive
directors, respectively, having regard to the performance of
individuals and market trends.

Interim Report

(b)

(c)

R20115E1 7 - RRBEEKEEER LR
B BEXBEAEREEHRLLZRSE
LA A $750,0008 T B AH AAR A B
B o ZEARER2011FE2/21 8K - B
AHEREA—FRT=EABAMEL -
BE2012F9A30B LR - BXEXRE
ERAERAREKRE 2 %M A307,000% T
(8 =20114F9A30H 1L/~ @ A : 306,000
BIL) WEBEENTC)EZ [EEEEA
B2EHMI A -

FTEEEABZHH

EEREMEFEEERERNHAN BN
i

Six months ended
30 September

BE9A30HLAMEA
2012 2011
HK$°000 HK$'000
FET FAT
2,246 2,206
35 30
2,281 2,236

EXRIBTBABZCHMENHIAFMESR
SMMITEERRENALZRERTSHSB
LMEE °



Notes to the Condensed Consolidated Financial Statements (continued)

AR S MR M )

For the six months ended 30 September 2012
#HZE2012F9H30H 1E~1EA

20. CAPITAL COMMITMENTS

Capital expenditure contracted for but not ABEFTAERRR
provided in the condensed consolidated AL A B sk
financial statements in respect of: BEERRY
— property, plant and equipment — % - HERR
— investment properties —REME

20. EARARIE

30 September 31 March
9H30H 3H31H

2012 2012

HK$’000 HK$ 000
FET T

8,782 9,850

139 162,000

8,921 171,850

21. EVENTS AFTER THE END OF THE
REPORTING PERIOD

The following events took place subsequent to 30 September
2012:

(a) On 3 October 2012, the Company allotted 381,428,337
rights shares of HK$0.01 each at a subscription price
of HK$0.077 per rights share on the basis of one rights
share for every two then existing ordinary shares held. The
Company raised HK$28,370,000 (net of expenses) with
the intention at the time of rights issue to finance property
investments and serve as general working capital of the
Group.

21. 5B AREE

2012F9A30R BB AT HIA ¢

(a) M2012F10A3R8 ' AR RREHEAMBE
BELABRROER —RERR D2 EE -
LA IR A% B% 150.0778 T 2 REE(E » BLZ
381,428,337%0.01/8 7T 2 KA D - AN
7] £1528,370,000/& 7T (MKRFEX %) - #
BREITERENERECRHERIERTEE
L MREBEES o
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For the six months ended 30 September 2012
#HZE2012F9H30H 1E5 18 A

52

(b)

Easyknit Enterprises Holdings Limited

As announced by the Company on 11 October 2012, the
Company proposed to effect (i) a share consolidation
pursuant to which every twenty issued and unissued then
existing shares of HK$0.01 each will be consolidated into
one consolidated share of HK$0.20 each (“Consolidated
Share”); (ii) the reduction of the nominal value of each
issued Consolidated Share from HK$0.20 to HK$0.01
by cancelling HK$0.19 paid up share capital for each
Consolidated Share (“Issued Capital Reduction”);
(iii) the reduction of the par value of all shares in the
authorised share capital of the Company from HK$0.20
each to HK$0.01 each, resulting in the reduction of the
authorised share capital from HK$200,000,000 divided
into 1,000,000,000 Consolidated Shares of par value of
HK$0.20 each to HK$10,000,000 divided into 1,000,000,000
shares of par value HK$0.01 each; (iv) the transfer of
the credit arising from the Issued Capital Reduction to
the contributed surplus account of the Company; and
(v) the increase of the authorised share capital of the
Company from HK$10,000,000 divided into 1,000,000,000
shares of par value of HK$0.01 each to HK$200,000,000
divided into 20,000,000,000 shares of par value HK$0.01
each. The above are collectively referred to the “Capital
Reorganisation”

In addition, the Company proposes, upon completion of the
Capital Reorganisation, to raise approximately HK$114.43
million (before expenses) by way of the rights issue of
286,071,250 rights shares at a subscription price of
HK$0.40 per rights share on the basis of five rights shares
for every one share held (the “Second Rights Issue”).

Further details of the Capital Reorganisation and the
Second Rights Issue are set out in the Company’s circular
dated 15 November 2012. A special general meeting of
the Company will be held on 10 December 2012 for the
shareholders to approve the Capital Reorganisation and for
the independent shareholders to approve the Second Rights
Issue.

Interim Report

(b)

AR B R2012F10A11B X AR A
BEOEZTRE 1T RAETERR.01
BTERRERNGE A —RER0.20/%
AR 2RO &0 (TRHEH])
(INFEEEREETEHRN AEO0.198 T
ZHERALBREREETE RN
{8 $0.207% 7T & £0.017%8 7T (1Bl B
BETRALD (BB ARAMABEE
B A 2 B i & 1%0.205% 7T Bl 8 £0.0178
7T B AR A EE TE A 78 $1200,000,000
75 7L % £1,000,000,0008% & % E £0.20/%
TC2 A %1% BB =10,000,000/8 T 5 A
1,000,000,0004% & A E0.017%8 7T 7
(iVRBEIREBETRAZERBREZAD
B ZBARBE  R(V)ARRZEERAR
110,000,000/ 7T % A1,000,000,0007% &
MR 150.0178 7T 2 AR 17 1% 11 £200,000,000
7 JT % /20,000,000,000/% & % & (£0.01
BILIRG o LS A [RAEA] -

AN - RNARIREE  BRAEETRE IR
FHE—BREROEREARERRD 2 E
£ PERERKE7H0.40E T2 REE
fit #286,071,2500% £ A& B 17 ([ 55 = X
B 1)+ LAZE &£ 49114,430,0007% 7T (F1 5% 59
LA

RAEME R E IR E— S FBEEEHR
ARF2012F11 B158 2 B K  ANA A4
PR A S & 12012F12 4108 L2174
B BERANEA KRB IR IEE =R

e -
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